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IMF APPROVES LOAN TO HELP PAY FOR PRC IMPORTS 
OW130956 Beijing XINHUA in English 0903 GMT 13 Nov 86 

[Text] Washington, November 12 (XINHUA) -- The International Monetary Fund (IMF) 
approved a loan of 717 million U.S. dollars to China today to help the country pay for 
imports. 

The IMF loan will be a standby arrangement, or a line of credit. It was made on 
condition that China agreed to reduce the deficit in its balance of payments. The 


country owes to the IMF 334 million dollars from an earlier loan. 


Last year, China had a foreign deficit of 4.5 percent of the country's total income. 
This year, the rate will be cut down to 4 percent and then to 2.3 percent next year. 


The IMF said China's national income grew at an annual rate of 9 percent from 19/79 to 
1985, with the living standards of its people continually improving. it also praised 
China's economic reform, especially in ways of economic decision-making. 


The IMF loan will be paid back in five years and has an annual interest of 6 percent. 


TIAN JIYUN MEETS ‘"ISITING IMF DELEGATION 


OW111619 Beijing XINHUA in English 1315 GMT 11 Nov 86 

[Text] Beijing, November Ll (XINHUA) -- Chinese Vice-Premier Tian Jiyun today met a 
delegation from the International Monetary Fund led by its Deputy Managing Uirector 
Richard D. Erb. 


The delegation is here attending the Colloquium on Macroeconomic Managemenc. 


During the meeting, the two sides expressed the hope for further cooperation between 
China and the International Monetary Fund. 


Tian told the visitors that China's industrial output value was up 7.4 percent in the 
first ten months of this year. He described the growth rate as "healthy." 


The colloquium is jointly run by the People's Bank of China, the State Commission for 
Restructuring the Economy and the [International Monetary Fund. 


JOURNAL EXAMINES REASONS FOR REJOINING GATT 


HK130147 Beijing SHIJIE ZHISHI in Chinese No 20, 16 Oct 86 pp 13-15 


[Article by lei Jie (/191 2212): “Participate in the World Market To Meet the Needs of 
China's Opening Up to the Outside World’ -- first paragraph is SHIJI ZHISHI 
introducticn|] 

[Text] The purpose of China's wish tu return to the GATT is to meet the needs of the 
policy of opening up to the outside world. China's participation in the world 


multilateral trade system is an inevitable trend. 
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On 10 July this year, the Chinese Government formally submitted to the director general 
of the General Agreement on Tariffs and Trade (GATT) an application to restore China's 
position as a signatory state to the GATT. This has drawn much attention from world 
governments and from industrialist and press circles. This was an important step taken 
by China for the purpose of developing its economy and taking a more profound part in 
the world market. 


The GATT is an international law on tariffs and trade that has been in force since 
1948. Its main purpose is to work out laws and norms on international trade, sponsor 
multilateral trade talks, and resolve trade disputes. Over the past nearly 40 years, 
the GATT has chaired seven rounds of multilateral trade talks, which have helned reduce 
the tax rates on manufactured goods in developed countries from the original 40 percent 
to the existing 5 percent or so. The volume of trade between the 92 GATT member 
countries (regions) accounts for about 85 percent of world trade volume. The 
international trade norms it has established have been recognized by most countries in 
the world. The position and role of GATT in world trade should not be underestimated. 


China's demand for the restoration of its position as a signatory state to the GATT is 
based on the fact that it was one of the original signatory states. As early as 1948, 
the then Chinese Government signed a GATT provisional agreement and thus became a 
formal signatory state to the GATT. After the founding of New China, the Taiwan 
authorities "withdrew" from GATT in 1950 in the name of China. They took part in GATT 
activities as "observers" in 1965. As they do not have the right to represent China, 
their activities are illegal and ineffective. In response to the General Assembly's 
resolution on restoring China's legitimate seat in the United Nations, in November 1971 
the GATT annulled the Taiwan authorities’ status as "observers. 

Due to historical reasons, relations between New China and the GATT have not been 
restored. Since 19/78, China has engaged in enlivening the domestic economy and opening 
up to the world and has been instituting economic structural reform. Its international 
economic exchanges have increased and a protound change has taken place in its 
economy. Therefore, it is necessary and possible for China to restore its position as 
a Signatory state to the GATT. 


China has made great achievements in its economic structural reform over the last few 
years, and its economy is developing in a direction characterized by the combination of 
a planned and a market economy. In foreign trade system reform, it is strengthening 
and improving the macro-management system, using such economic levers as exchange 
rates, customs duties, taxation, and export credit. In addition, it is also applying, 
in a more effective manner, administrative means such as the issuing of export licenses 
and fixing quotas to regulate imports ind exports. Foreign trade enterprises are 
relatively independent, have the autonory to run their business, and are respunsible 
for their own profits or losses. This economic and trade system corresponds with that 
of the GATT and is the objective basis for China to restore its position as a signatory 
state to the GATT. 


China's position and role in the international economy have become prominent since the 
implementation of the policy of opening up to the outside world. China is, so far, 
established economic and trade relations with over 170 countries and regions in the 
world, 80 of which are members of the GATT. Trade between China and the GAT! accounts 


for 85 percent of China's imports and exports. This trade is beneticial to both 
sides. [paragrapi. continues] 
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Following China's opening up to the world, its foreign economic and trade relations are 
expanding and so it feels the need to participate in the world multilateral trate 
system and to develop multilateral economic and trade relations. Since. the restoration 
of China's legal United Nations seat in 19/71, its legal position has been restored in 
many international organizations. In particular, the International Monetary Fund and 
the World Bank which, together with the GATT, constitute the mainstays of the world 
economy, restored China's representat’ n in 1980. Such being the case, the GATT's 
exclusion of China is incompatib » with China's economic development and its 
increasingly important position in the world economy. In 1980, therefore, China began 
to make contacts with the GATT. After several years of effort, it formally submitted 
to the GATT in July this year its application for restoring its position as a signatory 
state to the GATT. 


The GATT is a multilateral agreement involving substantive rights and duties. 
Therefore, the restoration of China's position as a signatory state to the GATT 
involves China's eligibility to the rights and duties provided by the GATT. During the 
Suspension of China's relations with the GATT, China and the member states of the GATT 
never had any connection involving rights and duties. Neither side should blame the 
other for this. On the one hand, China's position as a signatory state to the GATT 
should be restored; and on the other, based on the reduction of customs duties, it will 
carry out substantive talks with GATT member states concerning the terms for China's 
restoration. China will be eligible to the rights and duties stipulated by the GATT 
once an agreement is signed. 


On restoration of its position as a GATT signatory state, China will undertake the 
duties compatible with its economic and trade development. China is a developing 
country. [ts export trade accounts for only 1.32 percent of the world total. Its 
peasants’ per capita net income is 397 yuan, and the income of people in cities and 
towns for living expenses is 590 yuan. In bilateral and multilateral economic 
exchanges, China has always been treated as a developing country. For example, while 
receiving preferential capital loans from the [International Monetary Fund, China 
enjoyed the treatment provided by some developed Western countries (excluding the 
United States) under the generalized preferential system. In 1984, China took part in 
Signing the "International Textiles Trade Agreement" sponsored by the GATT, and it also 
enjoys ali the benefits provided by the agreement for developing countries. China 
will, undoubtedly, enjoy the benefits provided by GATT for developing countries after 
its position in GATT is restored. On the other hand, China is rich in natural 
resources and has great market potential. Therefore, China's participation in GATT 
will be beneficial to preserving and developing the multilateral trade system and to 
achieving GATT's aims and targets. While meeting GATT Director General Dunkel in 
January this year, Premier Zhao Ziyang pointed out: he purpose of China's wish to 
return to GATT is to meet the needs of the policy of opening up to the outside world, 
and the restoration of China's position at a GAIT signatory state will be very 
advantageous in further expanding trade between China and GATT member states. 


Not long after China submitted its application to restore its position, GATT called a 


conference of ministers from its signatory states, 15 to 20 September in Punta del 
Este, Uruguay, thereby inaugurating a new round of multilateral trade talks (reterred 
to as the “Uruguay Round"). The Chinese Government sent a non-voting delegation to 
attend the conference. China is in iavor of the new round of multilateral trade talks 


and has asked to join the Uruguay round. 
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Stands and attitudes clarified by member states during the conference, as well as the 
declaration it approved, indicate that’ the new round of talks involves not only the 
measures .for customs and noncustoms duties, but also untraditional issues such as 
textiles, agricultural products, and trade in labor services, thus initiating a trend 
toward expansion of the GATT content. This wili lead to an important change in the 
structure of world trade. 


China's participation in the conference and its positive attitued toward the new round 
of multilateral trade talks have drawn much public attention. At the conference, the 
GATT member states once again welcomed and supported the restoration of China's 
position as a signatory state. Public opinion maintains that China's participation in 
the world multilateral trade system is a trend of the times. 


ZHAO ZIYANG MEETS BEIJING ARMS FAIR DELEGATES 


OWO80321 Beijing XINHUA Domestic Service in Chinese 1420 GMT 7 Nov 86 


[Text] Beijing, 7 Nov (XINHUA) -- Premier Zhao Ziyang stressed here today that while 
continuing to rely mainly on its own efforts in developing weapons and technology, 
China will also develop cooperation and exchanges with foreign countries, including in 
the arms trade. 


This afternoon at the Great Hall of the People, Zhao Ziyang met with more than 60 
representatives from 21 countries who are attending an international defense technology 
exposition. 


Weapons for air, ground, and naval forces from 13 countries and regions are displayed 
at the exposition, which runs 4-il November in Beijing. 


Zhao Ziyang said: This is the first time that China has exhibited domestically-made 
weapons at an international defense exposition. This is related to China’s policy of 
opening to the outside world. 


He said: In the past China developed weapons mainly on its own. Now in line with 
China's opening policy, we will also expand cooperation and exchanges with foreign 
countries, while putting emphasis on self-reliance. 


Zhao Ziyang said: Being a large, independent country, China must have its own defense 
capability. It is for the purpose of self-defense that China wants to increase its 
national defense capability and gradually modernize its weaponry. 


He stressed: China will never take part in the superpowers' arms race. At present, 
China still invests very little in weaponry. Our main priority is economic 
development, and China has converted many of its military industrial enterprises to 
civilian purposes. 


Zhao Ziyang = said: China will mot increase the ratio of its national defense 
expenditures in its national budget. The Chinese government decided last year to 
reduce the troop level by one million, and we expect to complete this task this year. 
He said: "With the reduction of the armed forces, we hope to raise the quality and 


technological standard of our weaponry." 


State Councillor and Defense Minister Zhang Aiping and responsible persons of 
departments concerned attended the meeting. 
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ZHANG JINGFU MEETS U.S. ENTREPRENEURS 7 NOV 
OWO71310 Beijing XINHUA in English 1239 GMT 7 Nov 86 


[Text] Beijing, November 7 (XINHUA) -- Chinese State Councillor Zhang Jingfu discussed 
economic cooperation between China and the United States here today with a delegation 
of U.S. entrepreneurs organized by the Brookings Institute. 


The delegation, headed by Lee Fritschler, Director of the Center for Policy Education 
of the Institute, came to attend a seminar on China's economic reform and economic 
policy making sponsored by the Brookings and the Shanghai Institute of International 
Studies. 


RONG YIREN MEETS U.S. ENTREPRENEURS 8 NOV 


OW081246 Beijing XINHUA in English 1102 GMT 8 Nov 86 


[Text] Beijing, Novem>er 8 (XINHUA) -- Rong Yiren, Vice-Chairman of the Chinese 
National People's Congress Standing Committee, met a delegation of U.S. entrepreneurs 
organized by the Brookings Institute here today. 


The delegation is led by Lee Fritschler, Director of the Center for Public Policy and 
Education of the Institute. 


Rong, who is also Chairman of the China International Trust and Investment Corporation, 
briefed the visitors on China's implementation of the policy of opening to the outside 
world. 


He said he hoped foreign friends would give more suggestions and opinions so as to help 
China sum up its experience and improve its work. 


The meeting was followed by a luncheon Rong gave for the U.S. visitors. 
GROUND BROKEN FOR U.S.-PRC TRAINING VENTURE 
OW101645 Beijing XINHUA in English 1628 GMT 10 Nov 86 


[Text] Shanghai, November 10 (XINHUA) -- The ground-breaking ceremony was held here 
today for an advanced flight training center to be j*iacly run by China and the United 
States. 


The center, a cooperative project between the Civil Aviation Administration of China 
(CAAC) and the McDonnell-Douglas Company of the U.S., will be completed by 1988, 
according to a CAAC official. 


The center will train flight crews and maintenance personnel to operate and service 
McDonnell-Douglas MD-82 twin-jet transports, 25 of which are being assembled by the 
Shanghai Aviation Industrial Corporation (SAIC), the otficial said. 


According to the official, an advanced flight simulator being built to 
McDonnell-Douglas specifications by the Rediffus ion Company of Crawley, England, wil! 
be installed in the center's main 3,500 square-meter facility. 


Other sophisticated equipment including computers, closed-circuit television and rear 
screen projection for films and slides will also be installed in the center, the 
official said. 
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McDonnell-Douglas will equip and test the center, and will train technicians and 
instructors, he said. 


CAAC pilots training for the MD-82 aircraft will normally undergo four weeks of ground 
school. Two flight crew members will be trained in the simulator together, with each 
pilot accumulating 20 hours at the controls. 


Speaking at the ceremony, Yuan Taoyuan, director of CAAC's Shanghai region, said that 
the center will play a key role in supporting China's aviation goals. 


Gareth Chang, president of McDonnell-Dougias China, Inc., said that McDonnel1-Douglas 
has accepted China's goal as its own and will help make CAAC flight and maintenance 
personnel among the best trained in the world. 


CENTRAL BANK, N.Y. STOCK EXCHANGE SIGN ACCORD 
OW131256 Beijing XINHUA in English 1245 GMT 13 Nov 86 


[Text] Beijing, November 13 (XINHUA) -- The People's Bank of China and the New York 
Stock Exchange will encourage and promote the exchange of personnel between them, 
according to an agreement signed here today. 


The agreement comes from a Sino-U.S. symposium held by the PBC and the NYSE between 
November 10 and 13, the first such meeting between them. 


The institutions will exchange personnel for studies and internships, and also promote 
exchanges of academic data and financial information, with affiliates of both 
institutions included in the arrangement. Detailed project plans will be worked out in 
the future, the agreement said. 


STRENGTHENING ECONOMIC TIES WITH U.S. URGED 


HK130931 Shanghai SHIJIE JINGJI DAOBAO in Chinese 3 Nov 86 p 5 


[Article by Zhu Rongji (2612 3579 1015): "Strengthening Sino-U.S. Economic’ and 
Technological Cooperation Is in the Interest of Both Sides"} 


[Text] The economic and technological exchanges between China and the United States 
have been developed rather rapidly in recent years. In 1985, the gross import and 
export trade volume of the two countries totaled U.S. $7 billion. The amount of direct 
investment in China by U.S. enterprises totaled U.S. $2.1 billion. The scale of 
technological transfer from the United States to China accounted for one-sixth of 
China's technological import volume during the "Sixth 5-Year Plan" period. The above 
figures show that Sino-U.S. economic and technological cooperation has made a good 
start, and has brought benefits to both sides. However, it is necessary to point out 
that the scale of technological transfer between the United States and China only ranks 
third in China, being listed after Japan and West Germany. This situation does not 
coincide with the fact that one of the sides is the largest developed country and the 
other one is the largest developing country. What has been achieved is of course 
gratifying. But the potential yet to be developed is what we always yearn for. 


Over the past year, the United States adopted some measures in the area of improving 
the eccnomic and trading relations with China. But there are also many problems yet to 
be solved: The United States refuses to grant China a preferential duty on its export 
commodities or to list it among the preference receiving countries. | paragraph 


continues | 
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The U.S. Congress is considering some protectionist bills that threaten China's 
exports. China's textile and garments are facing more’ limitations. The U.S. 
frequently proposes antidumping bills on China's export commodities, and so on. We 
hold that the expansion of China's exports to the. United States and strengthening the 
Sino-U.S. economic and technological cooperation are in the interest of both sides. 


People of various circles in the United States are more interested in developing 
economic and technological cooperation with China. But they are puzzled by various 
kinds of doubts, and criticize in one way or another the investment environment, and 
are reluctant to take action. 


In order to improve the investment environment, China has given preferential treatment 
to foreign enterprises that export products for foreign exchange or import technology. 
Its aim is to let foreign companies give full play to their roles in China. 


At present, the competition of international economics and trade is so keen, and the 
international exchange rate fluctuates so sharply that the U.S. industrialists are 
probing ways of creating a new situation in developing the international market. As 
China will further improve its investment environment, it is hoped that the United 
States will take a further relaxed attitude toward the conditions of technological 
transfer. Thus, Sino-U.S. economic and technological cooperation will inevitably make 
further progress. 


With reference to the experience gained over the years, the U.S. investors may start 
their investment by drawing lessons from the following patterns: First, to 
technologically transform the medium-sized and small enterprises in a cooperative way}; 
second, to further promote the technological and economic cooperation among large 
enterprises; third, to develop cooperative business by fully utilizing the advantages 
of the economic and technological developing zones, as well as the special economic 
zones. It is hoped that more U.S. entreprenuers will be among the first group of 
people who gain benefits from China's new preferential treatment policies. 


China is a country next to the Pacific Ocean. We are much concerned about and pay 
great attention to the exchanges and cooperation with various countries in the Pacific 
region. Over the years, the rapid economic and trade development in the Pacific region 
has attracted wide attention. Located on opposite sides of the Pacific Ocean, both 
China and the United States will act in the interest of their peoples, and will help 
maintain world peace by steadily and persistently developing friendly and cooperative 
relations. 


FANG YI MEETS WITH U.S. SCIENTIST 11 NOVEMBER 
OW111240 Beijing XINHUA in English 1228 GMT 11 Nov 86 


[Text] Beijing, November |1l (XINHUA) -- Chinese State Councillor Fang Yi met with U.S. 


scientist Yun Chow Whang and his wife in the Great Hall of the People here this 
afternoon. 


Professor Whang has come here to implement an agreement on cooperation between the 
Academy of Sciences of China and the U.S. Fund of Sciences. While in Beijing he 
attended an international symposium on space physics. 
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JOURNAL ON SOVIET ECONOMIC STRUCTURE REFORM 
HK120651 Beijing SHIJIE ZHISHI in Chinese No 20, 16 Oct 86 pp 10-11 


[Article by Wang Jincun (3769 6855 1317): "New Knowledge and New Starting Point -- On 
the Soviet Economic Structural Reform" -- capitalized passages published in boldface] 


[Text] THE ORIENTATION OF THE PRESENT REFORM IS TO NARROW THE SCOPE IN WHICH THE 
CENTRALIZED AND MANDATORY PLANNING IS APPLIED, TO BROADEN COMMODITY, CURRENCY RELATIONS 
AND REGULATION BY MARKET MECHANISM, AND TO FXPAND THE SCOPE IN WHICH OTHER INDIRECT 
ECONOMIC REGULATION IS APPLIED. 


The Achievements of the Previous Reform Were Not Great [subhead] 


The Soviet Union svarted carrying out its mere comprehensive economic structural reform 
when it pursued the "New System for Planning Work and Economic Incentives" in 1965. 
Its basic contents were: Expanding decisionmaking power of enterprises with emphasis 
on giving less quantitative index covered by mandatory planning; giving more economic 
incentives to enterprises and workers with emphasis on increasing enterprises’ profits 
and their retention of profits. At present, the Soviet people generally maintain that 
no great achievements in implementing the new system have been made and that the 
anticipated results have not yet been obtained. The initiatives and sense of 
responsibility of enterprises and laborers have not yet been markedly enhanced; the 
declining trends of economic growth have yet to be curbed; and efficiency and work 
quality in some important national economic sectors have conti-:2d to deteriorate. 
After taking office, Gorbachev pointed out: "Today, we are still :acing problems which 
arose more than 10 years ago. The poroblems are now more serious than they were." The 
increasingly serious economic situation has prompted people to conscientiously review 
the existing reform, and actively explore new ways for reform. 


Since the 1980's, especially after the death of Brezhnev, Soviet academicians have 

widely discussed the question of why the reform during the preceding period was not 

successful. Some scholars maintained that the direction and plans for the reform since 

1965 were, by and large, correct. But the plans could not be conscientiously 
} 


implemented because of numerous obstacles. More people believed that laziness and 
obstruction were important factors leading to the failure of the reform. But the key 


lay in the limitations of the reform plan itself. For example, (Bunich), a 
communication academician, repeatedly pointed out: During the previous reform, 
emphasis was placed on the improvement »>f methods -- economic’ incentives’ in 


particular. This did not mean the readjustment of economic relations. Professor 
(Popov) made a further analysis by saying: The basic principle followed during the 
reform in 1965 and the entire readjustment thereafter was that, on the basis of 
sticking to the method of fixing tasks by employing administrative methods, 
enterprises’ decisionmaking power was slightly expanded. Besides, economic incentives 
were intensified to counteract the weakness in the traditional structure. The entire 


structure was turned into a "special mixture." As a result, on the one hand, the 
integrity and effectiveness of the former structure were obstructed, but on the other 
hand the new mechanisms could not be brought into play. Fnuterprises should still 


implement mandatory plans worked ovt by the higher authorities because this is a 
criterion for assessing their business achievements. Such being tiie case, very often 
enterprise~ have to take the power they heve newly gained as a means to counter the 
state planning. It was precisely because of such new contradictions between 
enterprises and the state that the higher authorities were compelled to increasingly 
reduce the power of enterprises. 
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Economic reform actually followed a tortuous course from expanding enterprises’ 
decisionmaking power to centralizing it again. Some scholars advocated the abolition 
of the traditional structure, and proposed "thorough" and "“radical" measures for 
reform. They also urged that new plans for reform be formulated. Some other scholars 
held that although the desired results were not achieved during the previous reform, 
some departments and enterprises still made their achievements, and accumulated 
precious experiences. What was more iwportant was that reform was a process of 
constant exploration and gradual improvement. It could not be completed overnight. 
The previous reform and experiments further exposed contradictions and would pave the 
way for an in-depth reform in the future. 


A New Period for evelopment [subhead] 


The 27th CPSU Congress held this year has shown that the Soviet economic refcrm is 
entering a new period of development. In his concluding report, Gorbachev extensively 
covered the achievements made by the Soviet theoretical field in their discussions a 
few years ago. On the basis of summing up experience and drawing a lesson from the 
previous reform, he put forward a new idea and orientation ‘or reform, which markedly 
differed from what was done during the Brezhnev period. 


1. DIFFERENCE IN UNDERSTANDING AND EVALUATING THE TRADITIUNAL STRUCTURES. During the 
Brezhnev period, the government's main guiding thought for the economic structural 
reform was that the basic principles for the traditional economic structure were 
correct, and untouchable. The purpose in "perfecting" economic mechanism is to give 
full play to these principles under the new conditions. However, Gorbachev has 
explicitly pointed out: "The present production relations, and administrative and 
management system were basically formed under the condition of rough [cu fang 4°23 
2397] economic development." At present, since the potential of rough management has 
been exhausted, the management system which conforms with such an economic form has 
become "outmoded." It is "no longer in accord with the demand of the times." 

Furthermore, “certain things have become a stumbling block." This is the main reason 
why there are more and more economic problems. 


2. DIFFERENCE IN THE ORIENTATION OF REFORM. In the past, after ther 1970 s in 
particular, the Soviet government only emphasized "improving" and “making better" the 
economic structure. Now Gorbachev clearly stressed: "We should not restrict ourselves 
within the limits of partial improvement. We should carry out a thorough reform." In 
the past, the so-called improvement mainly referred to the specific methods for 
improving management, the methods for planning and economic incentives in particular. 
At present, the so-called thorough reform stresses readjustment and the improvement of 
the "entire system of the socialist production relations.” Readjustment should also be 
made with regard to the reiations between the state and enterprises, between the 
central authorities and local governments, and between leaders and workers. The main 
purpose in putting forward the slczan of "people's autonomy under socialism" is to 
enhance the sense of responsibility of enterprises, laboring collectives, and the broad 
masses of workers. 


3. DIFFERENCE IN THE STARTING POINT OF REFORM. In the past, it was stressed that 


reform should proceed from the basic theories and principles of socialist economy. Now 
it is emphasized that reform should proceed trom the practice of social production. 
The highest aim of improving the management system is to “speed up the development of 


socialist economy, and truly strengthen socialism. [paragraph continues] 
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It is stressed: "Proceeding from the requirements of life, we should treat certain 
theories and concepts with new standards," "we should not be fettered by static views, 
and prejudices."" The understanding which “regards any changes in economic mechanisms 
as deviating from the socialist principle" has been criticized. People have been 
encouraged to proceed from the actual demand of the development of socialist economy to 
boldly carry out exploration and promote their creativeness. 


4. $A NEW DEVELOPMENT IN SOME IMPORTANT THEORETICAL PROBLEMS CONCERNING ECONOMIC 
STRUCTURAL REFORM. For example, with regard to relations between commodity and 
currency instead of severely criticizing “market socialism," it is now stressed that 
relations between commodity and currency should be studied again. It is pointed out: 
"We should overcome our bias to the relations between commodity and currency, and 
underestimation of such relations in the course ot providing planned leadership over 
economy." It is also stressed that full scope should be given to the role of 
enterprises as "producers of socialist commodities." It is the first time that Soviet 
official documents have mentioned enterprises as "commodity producers." With regard to 
the ownership system, instead of advocating theories similar to “bigger and of a more 
developed socialist nature” which stress that urban economy should be exclusively run 
by the state, and that rural collective economy should gradually march toward the 
economy under ownership by the whole people, it is now emphasized: “It is still far 
from enough to give the fullest play to the capability ot operative ownership. 
Collective economy should be developed not only in agriculture, but also in commerce, 
building industry, and so on. At the same time, various forms of the contract system 
(collective, households and individsals) shoula be vigorously promoted. Efforts must 
be made to explore ways to develop individual economy, and joint ventures (including 
joint ventures with foreign capital). In a word, the 27th CPSU Congress has provided 
ideological and theoretical prerequisites for a profound economic structural reform. 


New Plan in the Making [subhead!) 


Since 1984, the Soviet Union has experimented in reform with emphasis on “further 
expanding the power of enterprises, and erhancing their sense of responsibility for the 
results of their management." After the 2/th Congress, on the basis of further 
expanding the experiment, some special decisions have been made on certain problems. 
Although a comprehensive and specific new plan tor reform has not yet been published, 
there is an increasingly clear general outline tor the profound reform, which can be 
summarized as follows: 


WITH REGARD TO RELATILV\S BETWEEN ENTEPKISES AND THE STATE, Gorbachev pointed out that 


enterprises should follow a "complete economic accounting system," “assume sole 
responsibility for profits or losses," and "rely on their own efforts to raise funds." 
This will greatly change the positions of enterprises and their relations with the 
state. 1) As far as redistribution of power is concerned, the state centralizes the 
function of administrative organs, and devotes its main attention to studying and 


determinin the speed, roportion and verall balance of the national economic 
? 


development. The task of business management is directly assigned to enterprises. 2) 
As far as finance is concerned, funds needed in expanded reproduction are mostly raised 
by the enterprises. Generally speaking, the state wiil no longer invest in 
enterprises. 3) As far as distribution is concerned, payment for the labor of workers 
is directly linked with enterprises’ business achievements. 4) As tar = as 


responsibility is concerned, after the expansion of enterprises’ decisionmaking power, 
the laboring collectives should hold themselves responsible for their own policy 
decisions and business achievements. They should not depend upon subsidies provided by 
the state. [paragraph continues] 
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At present, the Soviet Union has also raised the problem of the bankruptcy of 
enterprises. In a word, the basic orientation of reform is that while expanding their 
power, enterprises should assume more responsibility. The bad habits of making no 
distinction between what is good and what is bad and eating from the same big pot 
should be eradicated. 


WITH REGARD TO THE RELATIONS BETWEEN PLANNING AND MARKETING, centralized planning 
system is still retained. However, efforts must be made to "enhance the efficiency of 
centralized leadership over economy," and explore a new form for the centralized 
planning system. The basic characteristics of this new form are: The state only sets 
the basic production orientation and the most important economic quotas’ for 
enterprises. Enterprises’ specific production plans are arranged according to 
contracts signed with their consumers. Contracts are the basis for the planning of 
enterprises. Relatively stable economic quotas based on objective standards will 
gradually replace the everchanging targets based on mandatory planning. The most 
important criterion for testing business achievements of enterprises is not the 
fulfillment of quantitative quotas set by the higher authorities, but the execution of 
contracts for goods ordered and the completion of economic targets which reflect the 
actual business situation and contribution of enterprises. Relations between commodity 
and currency, tax, credit and so on will become more and more important levers for the 
state to regulate business activities of enterprises. Financially, social payment |she 
hui jiao na 4357 2585 4945 4780] and tax will be turned over to the state instead of 
profits. Bank credits, which should be paid back, will replace tree allocation of 
funds by the state. As far as price is concerned, price control will be handled in a 
more flexible way so that there will be more incentives. "Restricted prices" (prices 
with certan limits) and “contract prices" (negotiable prices) will be widely used. 
While fixing prices, social benefits and relations between supply and demand should be 
taken into consideration. With regard to material and technical supplies, more 
product supplies will be brought onto the commercial track. Direct ties between the 
supply and demand sides, and wholesale trade of means of production will be further 
developed. In a word, the direction of reform is to narrow the scope of implementing 
direct, mandatory and administrative planning, expand commodity and currency relations, 
and the scope of making use of market mechanism, and other indirect methods of economic 
regulation. 


WITH REGARD TO ADMINISTRATION AND ORGANIZATIONAL STRUCTURE, more etftort will be made to 
reduce the number and amalgamate the relevant government departments. Ministries will 
directly lead enterprises, and the role of local administrative organs will be 
expanded. Transdepartmental joint operations in various forms by enterprises will be 
developed. 


WITH REGARD TO INTERNAL RELATIONS AMONG ENTERPRISES, efforts will be made to develop 
"democratization of management," to expand the role of the meetings of all members of 
the laboring collectives, or their representative assemblies in discussing and deciding 


important issues of enterprise management, and to widely draw laborers to directly 
participate in management. The role of trade unions, the CYL, and other social 
organizations will be expanded. Mass supervision from bottom to top will be 
strengthened. Direct and democratic election of cadres wil! be gradually carried out. 


Judging from all this, we know that the tentative Soviet plan for reform is tairly 
radical. However, numerous obstacles and difficulties have been encountered in 
carrying out overall reform. Gorbachev has repeatedly criticized some cadres who 
failed to take effective measures to implement the guiding principle of reform, and 


dismissed and replaced quite a few incompetent cadres. It is obvious that the highest 
leadership echelon of the Soviet Union is fully determined to carry out the retorm. 
The internal and external political and economic environment for economic structural 
reform in the Soviet Union is fairly complicated. Whether the desired results will be 


> 


achieved is determined by various factors. Practice will answer this question. 
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TIAN JIYUN MEETS DELEGATION FROM JAPAN'S MITSUI 
OWO61446 Beijing XINHUA in English 1311 GMT 6 Nov 86 

[Text] Beijing, November 6 (XINHUA) -- China is looking forward to working with 
Japanese investors from the Mitsui conglomerate of Japan, Vice-Premier Tian Jiyun told 


a delegation from the company here today. 


At a meeting with a delegation led by Mitsui President Koichiro Ejiri, Tian spoke of 
"good prospects for working together” on investment. 


"Such cooperation would promote Sino-Japanese trade," he said. 


Ejiri said Mitsui will “be an active participant" in investment in China and will help 
increase imports from China to Japan. 


Tian said he looked forward to working with Mitsui on energy, communications, 
machinery, post and telecommunications and electronics. 


ZHANG JINGFU MEETS WITH JAPANESE INVENTOR 


OWO70555 Beijing XINHUA Domestic Service in Chinese 1426 GMT 6 Nov &6 


(Text } Beijing, 6 Nov (XINHUA) -- State Councillor Zhang Jingfu received Nobuo 
Morisawa, president of Japan's Morisawa Company and a noted inventor of Chinese 
character photographic typesetter, and his party on 6 November at the Great Hall of the 

People. 


QIAO SHI MEETS JAPANESE DIETMAN 12 NOVEMBER 


OW121156 Beijing XINHUA in English 1141 GMT 12 Nov 86 


[Text] Beijing, November 12 (XINHUA) -- Qiao Shi, member of the political bureau of 
the Chinese Communist Party (CPC) Central Committee, met here today Makoto Tanabe, 
member of the Japanese House of Representatives and former secretary-general of the 


Central Executive Committee of the Japanese Socialist Party, and his party. 


The guests were honored at a luncheon at Diaoyutai State Guest House hosted by Wang 
Zhaoguo, member of the Secretariat of the CPC Central Committee. 


Makoto Tanabe arrived here early this week as guest of the International Liaison 
Department of the CPC Central Committee. He will leave for home this afternoon. 


CHEN MUHUA MEETS TOKO BUSSAN PRESIDENT 


OW111408 Beijing XINHUA in English 1323 GMT 11 Nov 8&6 


[Text] Beijing, November 11 (XINHU’) -- Chinese State Councillor Chen Muhua met here 
today Ryuji Kobayashi, president o. the Toko Bussan Co., Ltd. of Japan, wh s on his 
100th trip to China. 


She told Kobayashi that the Chinese people will never forget those Japanese tricnds who 
have contributed to China-Japan friendship. 


She also spoke highly of the efforts made by the Toko Bussan Co. to develop the 
economic and trade cooperation between the two countries. 


rr 
~ 
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SRV PROPOSAL FOR VIENNA MEETING REJECTED 
OW140533 Beijing in Vietnamese to Vietnam 1100 GMT 10 Nov 86 


[Ya Ming commentary: "The International Nature of the Cambodian Issue Cannot Be 
Distorted" 


{Text} Not long ago, Vietnam advanced a proposal for a meeting of all Cambodian 
factions in Vienna to find a solution to the Cambodian issue. Samdech Norodom 
Sihanouk, president of Democratic Kampuchea, strongly rejected this proposal at a press 
conference in Paris on 7 November. Meanwhile, he proposed holding a conference with 
the participation of Vietnam and representatives of the Coalition Government of 
Democratic Kampuchea [CGDK]. 


Samdech Norodom Sihanouk's just stand has exposed Vietnam's scheme of distorting the 
international nature of the Cambodian issue and its attempt to perpetuate its 
occupation of Cambodia. 


The Cambodian issue created by the Vietnamese invasion of Cambodia, a sovereign 
country, has been an international issue from the beginning. The CGDK is the legal 
government of Cambodia. To settle the Cambodian issue, Vietnam, the invader, and the 
CGDK, the invaded, must sit at the negotiating table to discuss the process of a 
Vietnamese troop pullout from Cambodia to let the Cambodian people decide their 
political future without foreign interfereace. 


In an effort to cover up the international nature of the Cambodian issue, the 
Vietnamese authorities have suggested a Vienna conference for all Cambodian tactions to 
find a solution to the issue, attempting to convince other people that the Cambodian 
issue is one internal to Cambodia and to divert the public from its demand that 
Vietnam's troops withdraw from Cambodia so that they can perpetuate the occupation of 
this country. 


The Heng Samrin administration, one of the factions Vietnam proposes should negotiate, 
is but a puppet administration rigged up with bayonets after the Vietnamese occupation 
of Phnom Penh. It is quite an instrument of Vietnam. 


For this reason, when proposing holding a conference with the participation of Vietnam 
and the CGDK's representatives, Samdech Norodom Sihanouk stressed that Heng Samrin's 
representative must be a member of the Vietnamese delegation. 


This position of Samdech Norodom Sihanouk has once again made clear the international! 
mature of the Cambodian issue. It is entirely consistent with the objective reality of 
the issue and is just and rational. 


If the Vietnamese authoritiate with the CGDK on the process of Vietnamese troop 
withdrawal from Cambodia, and on this premise, all Cambodian factions wil! hold 
negotiations to resolve their own problem. [If they elude this fundamental tact and 
resort to political maneuvers, they will only be more isolated in the international 


arena. 
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SWISS FOREIGN MINISTER ON DISARMAMENT VIEWS 
OW131236 Beijing XINHUA in English 1147 GMT 13 Nov 86 


{Text] Beijing, November 13 (XINHUA) -- Switzerland and China share a similar stand on 
disarmament, the Swiss foreign affairs minster, Pierre Aubert, told reporter here today. 


Aubert said he agreed with China's position on the elimination of the nuclear arsenals 
of the two superpowers. He noted that China is a nuclear country but the Soviet Union 
and the United States boast 95 percent of the nuclear weapons in the world. He said 
both China and Switzerland have urged the superpowers to take the lead in reducing 
nuclear and conventional weapons. 


Aubert also called for a halt to the production of chemical weapons and destruction of 
the current stockpile. He added that "measures to check their development should be 
worked out. Otherwise disarmament will be out of the question." 


Aubert, who is also Swiss federal council vice-president, came to China to sign an 
agreement on promotion and protection of investment between the two countries. He 


called the document a "very good one" as it takes into consideration bilateral 
interests and provides legal guarantees to investors from both countries. 


He disclosed that negotiations on an agreement to prevent double taxation of citizens 
and enterprises in the two countries are now underway. 


Noting that China's suffering from a trade deficit, Aubert said his country has granted 
a preferential tax rate to China which other developing countries enjoy. 


WU _XUEQIAN ATTENDS SWISS MINISTER'S BANQUET 

OW131400 Beijing XINHUA in English 1326 GMT 13 Nov 86 

[Text] Beijing, November 13 (XINHUA) -- Pierre Aubert, vice-president of the Federal 
Council and head of the Federal Foreign Affairs Department of Switzerland, gave a 
return banquet here tonight. 


Chinese State Councillor and Foreign Minister Wu Xueqian was among those present. 


Aubert and his party are schedule to leave here tomorrow on a tour of Nanjing and 
Shanghai. 


YANG DEZHI ATTENDS TURKISH GENERAL'S BANQUET 


OW140035 Beijing XINHUA Domestic Service in Chinese 1443 GMT 13 Nov 86 
(Text] Beijing, 13 Nov (XINHUA) -- General Nacdet Urug, chief of General Staff of the 
Armed Forces of Turkey, and his wife hosted a return banquet at the Turkish Fmbassy 


here tonight. 


Yang Dezhi, chief of General Staff of the Chinese PLA, and his wife attended the 
banquet. 


General Urug is scheduled to leave Beijing for home tomorrow. 
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WU XUEQIAN MEETS FRENCH FOREIGN MINISTRY OFFICIAL 
OWO71326 Beijing XINHUA in English 1044 GMT 7 Now 8¢ 


[Text] Beijing, November 7 (XINHUA) -- Wu Kueqian, state councillor and foreign 
minster, met here this afternoon Andre Ross, secretary general of Foreign Minstry of 
France. 


They exchanged views on major international issues and the expansion of bilateral 
relations. 


BONN, MADRID EMBASSIES CELEBRATE SUN BIRTHDAY 
OW131026 Beijing XINHUA in English 0843 GMT 13 Nov 86 


[Text] Bonn, November 12 (XINHUA) -- Chinese embassies in Federal Germany and Spain 
hosted receptions today to mark the 120th anniversary of Dr. Sun Yat-sen's birthday. 


Almost 200 people, including friends from various circles in Federal Germany, diplomats 
and Overseas Chinese, were present at the reception. 


The film "Revolutionary Forerunner Dr. Sun Yat-sen" was shown at the reception. 


Meanwhile, a picture exhibition about Sun's lite, jointly run by the Chinese Consulate 
General in Hamburg and the Hamburg branch of the Federal Germany-China Friendship 
Association, opened in Hamburg. It will move on to other cities after December }. 


At the reception held at the Chinese Embassy in Madrid, Dai Shiqi, Chinese charge 
d'affaires ad interim, said Dr. Sun was a great national hero, patriot and forerunner 
of the Chinese democratic revolution. He pointed out the best way to remember Sun is 
to recall his tireless efforts for the reunification of China, which was not only Sun's 


wish but that of all Chinese. 


About 100 people including director-general of the Overseas Chinese Association in 
Spain, Xiao Jiluan and Deputy Director-Gene al Chen Diguang as well as representatives 
of Overseas Chinese, including those from Taiwan province, in the country, tock part in 
the reception. The film "President Extraordinary" was screened at the gathering. 
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POLISH-PRC SCIENTIFIC PROTOCOL SIGNED 

LDO71330 Warsaw PAP in English 12lo0 GMT 7 Nov 86 

[Text] Beijing, Nov. 7: At the 19th session of the Polish-Chinese Commission for 
Scientific and Technological Cooperation, both countvies signed a _ protocol on 
cooperation in science and technology between 1986-90, and a plan of direct cooperation 
between the Polish Office for the Promotion of Technical Progress in Science and 
Technology and the China Council for Science and Technology for the period 1986-88. 

The signed documents emphasize tasks pertinent to economic practice. 

Chairman of the China Council for Science and Technology, Song Jian, said that his 
country regards Poland as its attractive partner in scientific and technological 


cooperation. 


POLISH AMBASSADOR SIGNS CULTURAL, SCIENCE ACCORD 


OW131206 Beijing XINHUA in English 1156 GMT 13 Nov 86 


{(Text] Beijing, November 13 (XINHUA) -- A plan for the implementation in 1987 and 1988 
of the agreement on cultural and scientific cooperation was signed between the Chinese 
and Polish governments here today. 


The signatories to the document were Chinese Vice-Culture Minister Song Muwen and 
Polish Ambassador to China Zbigniew Dembowski. 


The plan covers mutual support for expanding cooperation in the cultural and art 
fields, exchange of artists groups, exhibitions, delegations, teachers and students. 


Vice-Chairman of the Chinese National People's Congress Standing Committee Huang Hua 
and the visiting Polish first vice-minister of culture and arts, Waclaw Janas, attended 


the signing ceremony. 


After the ceremony, Huang met Janas and the Polish Government cultural delegation led 
by him. 


DELEGATION SIGNS COOPERATION ACCORD IN ROMANIA 


OW111633 Beijing XINHUA in English 1514 GMT 11 Nov 86 


(Text] Bucharest, November 11 (XINHUA) -- Romania and China agreed today to extend 
their cooperation agreement on radio and television service. 


Romanian Vice President of the State Council Petru Enache met with the visiting Chinese 
Minister of Radio and Television Ai Zhisheng and they agreed to hold annual 


consultations to discuss further cooperation. 


The Chinese delegation left Romania today for Tederal Germany. 


i) 
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ROMANIAN-PRC ECONOMIC COMMISSION SESS'TON OPENS 
AU1L2!947 Bucharest AGERPRES in English 1819 GMT 12 Nov 86 


(Text] Beijing. AGERPRES’ 12/11/1986 -- The seventh session of the Joint 
Romanian-Chinese Governmental Commission of Economic and Technical Cooperation began in 
Beijing to examine measures that are to be taken for the implementation of the 
understandings covenanted during the meetings RCP General Secretary and President of 
Romania Nicolae Ceausescu had in Beijing and Bucharest with party and state leaders of 
the People's Republic of China, for the realization and topping of the good exchange 
volume stipulated by the long-term agreement on economic cooperation and goods 
exchanges over 1986-1990. 


The two co-chairmen of the commission -- Ion Dinca, first deputy prime minister of 
Romania, and Lu Dong, minister in charge of the State Economic Commission, surveyed the 
course of exchanges in 1986 and advanced proposals to boost economic cooperation, 
through Romania's participation in the modernization of industrial units included, as 
well as goods exchanges. 


The development of economic-commercial relations was also dwelt upon during the talks 
[on Dinca had with Song Ping, state councillor, minister in charge of ‘uae state 
planning commission, and Chen Muhua, state councillor, president of the People's Bank 


CPPCC DELEGATION ENDS OFFICIAL VISIT TO CSSR 


OWO41735 Beijing XINHUA in English 1635 GMT 4 Nov 86 


\Text| Prague, November 4 (XINHUA) -- A delegation from the Chinese People's Political 
Consultative Conference (CPPCC), headed by its Vice-Chairman Cheng Zihua, left here 
today for home after a 12-day official visit. 


During his stay here, Cheng met with Czechoslovak President and Chairman cf the Central 
Committee of the National Front Gustav Husak. 


The Chinese delegation also had talks with the Czechoslovak National Front delegation 
headed by Tomas Travnicek, vice chairman of the Central Committee of the front. They 
discussed the issue of further developing the friendship and cooperation between the 
two countries. 

The Chinese delegation, which arrived here on October 24, had visited some factories, 


ai 


medical tacilities, universities, research institutes and scenic sites. 

BROADCASTING AGREEMENT SIGNED WITH YUGOSLAVIA 

QW062227 Beijing XINHUA in English 1830 GMT 6 Nov 86 

fext| Belgrade, November 6 (XINHUA) -- China and Yugoslavia today signed an agreement 


yn cooperation in broadcasting and television under which the two countries will 
exciange programs and reporters in the next five years. 


The agreement was signed by Chinese Minister of Radio, Films and Television Ai Zhisheng 
and his Yugoslav counterpart Dragan Markovic. 

The Chinese minster arrived here on October 30. During his stay here, he met with 
Marko Lolic, executive secretary of the party's presidency, and Svetozar Durutovic, 


federal secretary for information. He left here for Romania for an official visit this 


a y 
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ZHANG AIPING MEETS TUNISIAN AIR FORCE CHIEF 


OW111637 Beijing XINHUA in English 1524 GMT 11 Nov 86 
[Text] Beijing, November 11 (XINHUA) -- Chinese State Councillor and Minister of 
National Defense Zhang Aiping met and feted Brigadier Ahmed Naaman, chief of staff of 


the Air Force of Tunisia, and his party here this evening. 


Both Zhang and Naaman hoped to strengthen friendly contacts and technical exchanges 
between the air and other forces of the two countries. 


Chinese Minister of Aviation Industry Mo Wenxiang and Tunisian Ambassador to China 
Ridha Bachbaouab were present. 


The Tunisian visitors have come at the irvitation of the Ministry of Aviation [ndustry. 


WU XUEQIAN AT RECEPTION MARKING RWANDAN TIES 


OW121940 Beijing XINHUA in English 1606 GMT 12 Nov 86 


([Text] Beijing, November 12 (XINHUA) -- Rwandan Ambassador to China Magira Bigirimana 
Denis held a reception at the embassy here today to mark the 15th anniversary of the 
establishment of diplomatic relations between China and Rwanda. 


Bigirimana said he was satisfied with the smooth development of the bilateral relations 
in the past 15 years and looked forward to the further strengthening of these relations. 


Chinese State Councillor and Minister of Foreign Affairs Wu KXueqian said the Chinese 


Government and people would continue to support the struggle of the people in southern 
Africa to oppose aggression and safeguard state sovereignty and security. 


BK111255 Beijing RENMIN RIBAO in Chinese 9 Nov 86 p 6 


("International Jottings” by Meng Kui (1125 7608): "Wibling To Be Imprisoned for the 
Sake of Peace"] 


[Text] On 6 November, members of Israel's opposition parties held a meeting with the 
PLO in Romania's Constanta. Before the delegation left Israel, a few diehards tried to 
frustrate the meeting and some even threatened to prosecute the delegation for its 
"illegal act." Lateef Duly [2139 5530 1133 2629 6849], head of the delegation and 
member of the United Workers' Party, said: "To bring about peace in the Middle Fast, 
it is necessary to hold talks with the PLO. For the sake of peace, I[ am willing to be 
imprisoned." 


To bring about peace in Middle East, it is necessary to fairly settle the Palestinian 
issue. This is a reality that must be accepted by all. [he course of action taken by 
members of the Israeli opposition parties not only indicates that many Israeli have 
realized all this but also reflects the [Israeli people's desire for peace. As the only 
legitimate representative of the Palestinians, the PLO has every right to participate 


in Middle East peace talks. however, people like Begin, Shamir, and Sharon have been 
known for thier readiness to say “no” and reject the PLO's representation and various 
Arab peace poroposals. The Israeli diehards have been condemned by the international 
community for their stubborn stand. In addition, they are also losing support 


internally. 
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Since the outbreak of war in Lebanon, awakened Israelis have been angrily letting loose 
anti-war shouts. Begin's resignation and the removal of Sharon from the post of 
defense minister have indicated how strongly the Israeli people desire peace. ‘Peace 
Now" is a slogan clearly indicative of the Israeli people's strong desire for peace. 
Lateef Duly's promise that he is willing to be imprisoned for the sake of peace signals 
the rising tides of peace in Israel. We would like to advise the Israeli authorities 
to conform to the historical trends of the times and not to do things that run counter 
to the people's will any more. 


RENMIN RIBAO ON SHAMIR PLAN TO ELIMINATE PLO 


HK130843 Beijing RENMIN RIBAO in Chinese 7 Nov 86 p 6 
("International Jottings" by Meng Kui (1125 7608): "A Thief Crying Stop Thief"} 


[Text] According to Abu Dhabi's THE FEDERATION as soon as Yitzhaq Shamir assumed 
office as prime miuister, he worked out a complete plan to eliminate PLO leaders. 
Mundhir Abu Ghazalah was entered on the "black List." On 20 October this PLO military 
leader was assassinated in Athens. In addition, it has also been reported that Israeli 
intelligence agency ‘'Mossad" personnel had sneaked into Cyprus ready to carry out 
predetermined assassination plans. 


In his early years, Shamir carved out his career by running a secret organization "yi 
er gong (0122 1422 6300]." The "Iron Blood Corps" under his command was notorious for 
Slaughtering Palestinians. In 1982 together with Menachem Begin and Ariel Sharon, 
Shamir instigated the horrifying Beirut refugee camps massacre. Shamir and others 
built a gigantic network of terror activities on the West Bank of the Jordan River. 
The killing by bombing of the Nabulus, Ram Allah, and Al Birah Palestinian mayors was 
carried out by this terrorist network. In April 1984, two Palestinian prisoners were 
beaten to death by Israeli security departments. According to subsequent confessions 
by Israeli intelligence officials, Shamir was not unconnected with this "Shin Bet" 
incident. 


What is shocking is that this very Shamir, who is used to carrying out terrorist 
activities, has now falsely accused the PLO and other Arab nations of being "a nest of 
terrorists." This is an old trick played by Shamir and his kind when dealing hostiley 
with the PLO and Arab nations. In reality, it is Shamir and his like who are the real 


"nest of terrorists." 


At present, the Arab and Israeli people all lcng for peace and tranquility in the 
Middle East. Those who disregard and continue to go against this historical trend will 
only arouse stronger hatred from among the Arab world and, moreover, will one day be 


cast aside by the Israeli people. 

TIAN JIYUN MEETS IRAQI BANK DELEGATION 

OWO71312 Beijing XINHUA in English 1240 GMT 7 Nov 86 

[Text] Beijing, November 7 (XINHUA) -- Vice-Premier Tian Jiyun met here today a 


delegation from the Central Bank of Iraq, led by Governor Hekmat M. Al-azzawi (name as 
received]. 
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PRC REPORTERS INTERVIEW MEXICAN PRESIDENT 


OW121052 Beijing XINHUA in English 1038 CMT 12 Nov 86 


[Text] Mexico City, November 11 (XINHUA) -- Mexican President Miguel de la Madrid said 
his country follows with great interest the process of modernization in China, which he 
describes as opening an enormous field for international exchange. 


The experiences of economic reforms in China is eyecatching to Mexico as it “is also in 
a process of economic modernization," he stressed. 


The Mexican president made the remarks during an exclusive irterview with Chinese 
reporters on his forthcoming Asian trip here on Monday. The tour will take him to 
China and Japan between late this month and early next month. 


When asked about the main objective of his visit to China, De la Madrid said that 
"Chinese, as much as Mexicans, have the will to be better friends and to look for 
fields of cooperation that will benefit both great peoples." The fundamental motive of 
his visit is to continue the Mexican policy of rapprochement to China, he added. 


The president said he admires and respects the Chinese people because of "their 
millennial culture, great contributions to the civilization of the world and their 
present vitality to start new tasks of modernization and improvement of the Living 
standards of the Chinese people." 


The president said that China and Mexico share identical views on major world issues. 


Both stress the need of preventing war and promoting negotiations on disarmament, 
mainly nuclear disarmament. 


"We also agree on highlighting the need to solve by diplomatic means, by negotiation, 
the world conflicts that still exist in some regions of our planet." 


De la Madrid went on to say that as developing countries, Mexico and China have "the 
common need to greatly increase cooperation for development." 


He pointed out that Mexico is very interested in forming closer relations with the 
countries of the Pacific Basin since Mexico is a country bordering on the Pacific 
Ocean. "This ocean can unite us and can make interchange between our countries more 
important," he asserted. 


FIRST AMBASSADOR TO BOLIVIA PRESENTS CREDENTIALS 


OW312016 Beijing XINHUA in English 125. GMT 31 Oct 86 


[Text] La Paz, October 31 (XINHUA) -- Yuan Tao, first Chinese Ambassador to Bolivia 
since the establishment of diplomatic relations between the two countries on July 9, 
1985, presented his credentials to Bolivian President Victor Paz Estenssoro here 
yesterday. 


During his talks with the first Chinese ambassador, President Estenssoro emphasized 
that the basic aims of the foreign policies of Bolivia and China are identical, and he 
hoped to see the consolidation and development of the current friendly relations 
between the two countries. 


A grand welcoming ceremony in honour of the Chinese ambassador was held afterwards by 
the Bolivian Government. Also present at the ceremony was Guillermo Bedregal 
Gutierrez, Bolivian foreign affairs minister. 


I. 14 Nov 86 C% INA K 1 
PRC N/.TIONAL AFFAIRS 


SEVENTH 5-YEAR PLAN TAKES ‘SOLID STEP — 


HK140831 Beijing LIAOWANG in Chinese No 44, 3 Nov 86 p 7 


{Article by Zhou Zhiying (0719 0037 :391): "The Seventh 5-Year Plan Has Taken a Solid 
Step") 


[Text] "A 5-year plan depends on i: 3 first 3 years and especially on the lst year." 
The fulfillment of the plan for ‘86 is of vital importance for the successful 
fulfillment of the Seventh 5-Year Plan. Now, more than 9 months have passed this 
year. The economic situation in the whole country is good, and it is expected that the 
986 plan can be smoothly fulfilled. Thus, we will have taken a solid step in the 
i.aplementation of the Seventh 5-Year Plan and made a good start. 


This year, the party central leadership and the State Council have adopted a series of 
correct policies and measures to invigorate enterprises and strengthen and improve 
overall economic management, and they have achieved marked results. The "economic 
overheating"’ marked by excessive growth in industrial production, excessive expansion 
of the fixed assets investment scale, and too rapid increases in credit funds and 
consumption funds, which appeared in the fourth quarter of 1984, have all beea brought 
under control, and China's national economy is developing in a normal and 
well-coordinated manner. 


-- The situation in agricultural production is good. Because a series of mea-ures were 
taken this year to arouse peasants’ enthusiasm for developing grain production, the 
sowing area of grain crops, which was reduced too much last year, has been guaranteed. 
This year, the total grain output in the whole country is expected to be greater than 
last year even though it may be a bit lower than the record output in 1984. New 
developments have also been made in animal husbandry, fishery, forestry, and rural 


industry. 


-- Industrial production has been gradually brought to a normal condition. In the 
first 9 months this year, the total national industrial output value increased by 6.4 
percent over the same period of last year. This cannot be regarded as a low rate 
because the growth rate in the first half of last year was rather high. The growth 
rates of light industry and heavy industry are basically at the same level, so the 
development is well-coordinated, Some adjustments have been made in the product mix by 
increasing the production of light industrial goods, textile goods, and household 
electrical appliances which are in great demand and in short supply and reducing the 
production of some products which do not sell well. The increases in electricity and 
steel production exceed the growth rate of industry as a whole. It is expected that 
the annual industrial growth rate will meet the target specified by the 1986 annual 
plan and the Seventh 5-Year Plan. 


-— The scale of investment in capital construction has basically been brought under 
control, and the investment structure has been adjusted. In the first 9 months this 
year, the value of investment projects that the enterprises and institution under whole 
people ownership completed was 9.5 percent higher than that in the same period of last 
year, and this rate is much lower than the growth rate in the same period of last 
year. Among the completed investment projects, the proportion of investment in the 
energy industry was greater than the same period of last year; the proportion of 
investment in the transport and raw material industries remained at the same level as 
that in the same period of last year. [paragraph continues] 
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In addition, the proportion of investment in productive projects increased, and that in 
nonproductive projects decreased. The 190 priority construction projects organized by 
the state are all smoothly progressing according to the schedules. The priority 
nrojects in the energy and transport industries that the state planned to complete and 
put into operation have been completed quite rapidly. 


-~- Markets are brisk and prices are not rising so rapidly. The total volume of retail 
sales between January and September this year increased by 13.8 percent over the same 
period of last year. The supply of goods on the market is sufficient, and the supply 
of most industrial consumer goods and nonstaple food is better than last year. Fair 
trade in cities and in the countryside is brisk. Retail prices rose too much after 
various localities decontrolled the prices of nonstaple food last year, but the rate of 
price rise has been gradually lowered this year with social demands being brought under 


control. 


-- Foreign trade has further developed. The volume of export in the first 9 months 
this year increased by 14.8 percent over the same period of last year. It is expected 
that this year's export target will be fulfilled or overfulfilled. 


-- The growth of the consumption funds has been slowed down. It is expected that the 
average wage of workers in the whole country this year will Se raised by 4 percent or 
even higher as prescribed by the Seventh 5-Year Plan. Peasants’ income also continues 
to grow with the development of production. Due to the basic stability of market 
prices and the rise in interest rates, the amount of savings in cities and in the 
countryside has increased substantially this year, and this has helped the state 
withdraw currency from circulation. 


Of course, in the advance of the national economy, there are still some problems that 
we must not neglect. We should adopt effective measures to deal with these problems: 


First, the economic results of industrial enterprises are not good enough, and we must 
make great efforts to change this situation. At present, in many industrial 
enterprises, the productivity and the rate of quality products are declining; product 
quality is becoming poorer; the cost of materials is increasing; and business losses 
are also increasing. To improve our industrial production in the fourth quarter, we 
should continue to adjust the product mix, increase the production of marketable goods, 
improve management, lower production and material costs, raise product quality, and 
create more additional value. The state's regulations on guaranteeing product quality 
must be strictly implemented; quality control must be strengthened; and products which 
do not measure up to quality standards must not be allowed ta leave factories. We must 
try to substantially improve the quality of our industrial goods, especially export 


goods, rapidly. 


Second, we have not thoroughly controlled the excessive expansion of capital 
investment, and must continue to tighten up control in this regard. Now, the capital 
investment made by departments, localities, and enterprises with their own funds is 
still increasing too rapidly, and this has made the scale of capital investment as a 
whole too large. At present, we must, in line with the relevant state regulations, 
resolutely stop all construction projects which are not included in state plans on the 
basis of the overall examination in the past 2 months. [paragraph continues] 
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(A small number of projects that can achieve very good economic results and that have 
suitable conditions can be continued after they are included in state plans). In light 
of different conditions, some ordinary projects under construction should be postponed 
or suspended. By reducing the scale of capital construction to a proper degree and 
adjusting investment structure, we will be able to more effectively concentrate our 
funds and materials on priority projects in the energy, transport, and raw materials 
industries to achieve better economic results. 


Third, the state's tinancial expenditure has been increasing faster than its revenue, 
so we must make great efforts to increase revenue and retrench expenditure. Although 
increasing revenue and retrenching expenditure are equaliy important, since our main 
problem now is the too rapid increase in expenditure, we should concentrate mainly on 
controlling expenditure. Apart from strictly controlling the scale of capital 
investment, we must resolutely prevent government institutions, mass organizations, 
enterprises, and other units from setting up too many organs and employing too many 


staffers, and must ban any wasteful and extravagant practics. 


LEGAL PAPER SUPPORTS DELAY IN BANKRUPTCY VOTE 
HK140547 Beijing ZHONGGKUC FAZHI BAO in Chinese 27 Oct 86 p 3 


[Article by Hu Jihua (2083 4764 5478) and Li Yahong (2621 0068 4767): “Commenting on 
Views on Temporarily Not Putting the Bankruptcy Law to the Vote") 


[Text] The decision of the 17th meeting of the 6th NPC Standing Committee to 
temporarily not put the bankruptcy law to the vote has aroused comment from people at 
hone and abroad. Some people believe that the postponement of the vote on the 
bankruptcy law indicates that the function of the NPC Standing Committee has been 
strengthe.ed and this is of far-reaching significance. Some other people also believe 
that the situation is the result of the NPC Standing Committee abusing its power of 
legislation and obstructing the economic structural reform. We just cannot agree with 
the latter opinion and would like to avail ourselves of this opportunity to air our 


views. 


I. An Abuse of the Power of Legislation or Strengthening the Sense of Legislation 


With the development of the commodity economy and the reform of the economic structure, 
the promulgation and implementation of the bankruptcy law are imperative. Regarding 
this point, people do not have divergent views. In fact, the focus of the discussion 
of the NPC Standing Committee on the bankruptcy law was whether the time for 
promulgating and implementing the bankruptcy law is ripe and whether the other relevant 
conditions for implementing the bankruptcy law exist. 


At the 17th meeting of the NPC Standing Committee, after analyzing the factors which 
are unfavorable to the implementation of the bankruptcy law, the members believer that 
the operations and returns of enterprises are at present still conditione’ !. many 
external factors, such as the government policies, administrative policies, tue cadre 
system, prices, financial systems, and so on. Moreover, there are also many 
malpractices of this type in our country. If we do not resolve these problems, there 
will be more and more bankrupt enterprises. [paragraph continues] 
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Meanwhile, the bankruptcy law should be promulgated in coordination with the enterprise 
law, company law, social insurance law, and so on. Otherwise, there could be a series 


of social consequences. Since it affects the situation as a whole, a prudent attitude 
must be adopted. Thus, we can see that the members are exercising their power in the 
light of the spirit of seeking truth from fact and being responsible for the country 


and the people. 


The NPC is the highest organ of power in our country and enjoys legislative power 
granted by the Constitution. 


It is gratifying that at the meeting the members of the standing committee could 
extensively listen to the opinions of every circle, freely air their own views, 
repeatedly discuss the issues concerned and even vehemently argue with each other, 


demonstrating an unprecedented democratic atmosphere. How could this be regarded as an 
abuse of power? 


II. Hindering the Economic Structural Reform of Promoting It [subhead|] 


To carry out the economic structural reform in an all-round way and promote the four 
modernization drive is not only the common wish of the people in the whole country but 
also an expression of the objective law of the social and economic development. 
Undoubtedly, keeping abreast of the law of social and economic development will ensure 
and promote economic development. Otherwise, economic development cou'd be affected or 
even hindered. In view of the present situation, there are still a large number of 
factors unfavorable to the implementation of the bankruptcy law. For example: 1) 

Prices are not rational. In some factories, with the prices of raw materials 
constantly rising and the output being rigidly stipulated by the state planes, the 
ex-factory prices of products are not allowed to increase over a long period of time. 
Thus, the more products they produce, the more losses they suffer. Therefore, the 
performance of an enterprise does not truly reflect its operation. 2) At present, as 
most of the managerial personnel are not elected by the workers but appointed by che 
upper levels and many of the managers receive special treatment, the losses of an 
enterprise are often caused by mismanagement on their part and the direct results are 
shifted onto all the personnel of the enterprise. 3) As enterprises do not have 
decisionmaking power and a unified package of responsibility, power and profit, 
sometimes they have the responsibility but not the power, and sometimes they have the 
responsibility but not the profit. Because the enterprises do not have the 
decisionmaking power in operation, they can hardly be counted as independent legal 
entities. This kind of congenital state of affairs makes it difficult for the 
enterprises to be competitive and undertake the consequences of banruptcy. 4) Being a 
socialist country, it is more important for our country to arrange jobs and living 
conditions for the workers and staff of the bankrupt enterprises. However, at present, 
our country still does not have a whole set of relevant social welfare systems as a 


kind of backup. 


Thus, we can see that the social and economic conditions for the implementation of the 
bankruptcy law are still not ripe. If we force ourselves to implement it beyond the 
economic law. [paragraph continues] 
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At present, the urgent matter is to perfect the business management of enterprises, 
give them decisionmaking powers, straighten out the varied links of the economic 
mechanism and step up the enactment of the enterprise law, company law, social 
insurance law, and so on, so as to create more appropriate social economic conditions 
to enable the bankruptcy law to be more smoothly and effectively implemented. In this 
sense, to postpone putting the bankruptcy law to the vote will not obstruct the 
economic structural reform but, in fact, will better promote it. 


We should see that the bankruptcy la» is an important legal means to urge enterprises 
to improve their business management and economic effectiveness and bring into play 
their inner vigor. Its promulgation may make the people feel uneasy about the 
long-term practice of everyone eating from the same big pot and the iron rice-bowl 
system, being responsible for the fate of their enterprises, breaking with the state of 
affairs that the poor can live on the rich and delaying repaying debts over a long 
period of time, and urge the enterprises on the brink of bankruptcy to promptly review 
their conditions and make up their deficits. Nevertheless, we should not infinitely 
exaggerate the role of the bankruptcy law. As the bankruptcy law should be more 
expressed in the treatment of the bankrupt enterprises, "taking preventive measures" 
should be the more active and effective way of doing things. 


To implement a law, first, we need good social conditions, which include preparing 
people mentally as well as making relevent material preparations. We should try to 
make people understand the substance and the fundamental aim of this law as well as its 
significance and mentally prepare them to accept its promulgation. Otherwise, people 
will instinctively reject it and the law will not be very well implemented after its 
promulgation. 


To promulgate a law, it is necessary to fully estimate its stability, duration, and 
range of application. If, after promulgation of a law, we still have to define which 
enterprises are to be exceptionally favored or which enterprises are to be especially 
protected in its application, how much power would it have left? In effect, this would 
weaken the law and it would have less binding force. Therefore, while commenting on a 
matter or considering an issue, we should adopt an overall point of view and should not 
just take a lopsided view of the social effects produced by a law. 


In sum, we believe that the decision of the NPC Standing Committee to temporarily put 
off voting on the bankruptcy law vote demonstrates that the NPC Standing Committee has 
seriously and earnestly exercised its powers of legislation. Not only will this 
incident not obstruct the economic structural reform but, on the contrary, it will 
facilitate its implementation. 


GONGREN RIBAO VIEWS ENTERPRISE BANKRUPTCY 


HK130909 Beijing GONGREN RIBAO in Chinese 1 Nov 86 p 3 


[Article by Qian Yuan (6929 0626): ‘Will Workers Lose Their Right To Work When an 
Enterprise Goes Bankrupt?"] 


[Text] With in-depth development of economic structural reform, more and more clearly 
people have noticed that instituting and perfecting a sound economic legal system is 
the objective need of rapid economic development, and also a positive, effective, and 
reliable guarantee for managing the economy. Bankruptcy, this originally very common 
concept of economic life, has returned at last to its due position. 
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When it came to enterprise bankruptcy, people will naturally think about the bankrupt 
enterprises' workers. Some people raised the following questions: Wil! the workers 
lose their right to work when an enterprise goes broke? Is the adoption of an 
enterprise bankruptcy system a violation of the spirit of the Constitution? After some 
analysis, the answer is in the negative. 


In our economic life, so long as there is competition there will be the question of 
only the fittest survive. Due to mismanagement, some enterprises fail and go bankrupt 
in competition and as a result, their workers have to wait for jobs after their 
enterprises go broke, their right to work remains with them. 


The right to work is a fundamental right of the citizen. Article 42 of China's 
Constitution fully affirms this and clearly defines "the state creates conditions for 


employment through various channels."' This is aimed at helping the citizens to 
exercise their right to work. It is only when a citizen dies that his fundamental 
right to work will naturally disappear. If a citizen cannot work due to old age or 


illness, this will merely mean a change in his ability to work. 


It can thus be seen that the fact that staff members and workers have to wait for 
employment after their enterprise goes bankrupt is not a matter of losing the right to 
work. It only shows that their former job positions or working environment have ceased 
to exist. That is, the specified condition necessary to exercise the right to work has 
been lost. But so long as the condition prevails whereby a new job is available, the 
right can be instantly assumed. In addition, what warrants futher explanation is that 
we must not confuse the right to work with employment opportunities. For example, our 
country's constitution stipulates that citizens have the right to receive education. 
This is a right enjoyed by every citizen. However, this does not necessarily mean that 
every citizen will have an opportunity to receive all degrees of education. If one 
says he has lost his right to receive education just because he fails to receive higher 
education, then there are innumerable people who have lost their right to receive 
education in China. Obviously, this is an incorrect view. 


Of course, although the workers have not lost their right to work after their 
enterprises went bankrupt, the enterprises did lose some of their rights. For 
instance, if the bankrupt enterprises are state-owned, they will lose the right 
entrusted to them by the state to operate and manage their assets. This conforms with 
the basic spirit of the stipulation of the Constitution which reads "the state 
continually raises labor productivity, increases economic results, and develops the 
social productive forces by perfecting sytems of economic management and enterprise 
management, applying various torms of socialist responsibility system, and improving 
labor organizations." 


For all that, the state will take active and responsible attitude toward the workers of 
the bankrupt enterprises. In July of this year, the State Council promulgated four 
sets of regulations including "the Provisional Regulation Concerning the Insurance for 
Employees in State-owned Enterprises Waiting for Jobs." They constituted a major 
reform in the labor system. If we say reform is the self-improvement of our country's 
socialist system, then, the gradually improved system will help bring the superiority 
of socialism into fuller play. This will thoroughly free the minds of enterprises and 
their staff members and workers from worry about the future competition in production 


and operations. 
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BAN YUE TAN EXPLAINS SPIRITUAL CIVILIZATION 


HK130313 Beijing BAN YUE TAN in Chinese No 20, 25 Oct 86 pp 4-6 


[Article by Xue Zhongxin (5641 0022 2450): "How To Understand the Basic Spirit of the 
'Resolution'"] 


[Text] In studying the "CPC Central Committee Resolution on Guiding Principles for 
Building Spiritual Civilization" people raised a question: What is the basic spirit of 
the "resolution"? 


The "resolution" is a program for our party in guiding the building of socialist 
spiritual civilization in the new historical period and an important document in making 
an overall scheme for the country's socialist modernization program. Using basic 
Marxist principles, the “resolution” has summed up our party's historical experiences 
since the founding of the PRC, and in particular, since the party's 12th national 
congress. It systematically expounds, by combining theory with practice, the strategic 
importance, basic task, guiding thinking, and organizational guarantee of the building 
of socialist spiritual civilization, and the cultivation of lofty ideals, moral 
integrity, cultural accomplishments, and discipline in the historical conditions in 
which the country is carrying out comprehensive reform and pursuing a policy of opening 
up to the outside world, with socialist modernization taking economic construction as 
the center. It also clearly defines a series of guiding principles. 


In the “resolution” there is a paragraph of essential remarks which comprise a succinct 
summary. It reads: "In short, because our work in building socialist spiritual 
civilization is of strategic importance, we must ensure it is capable of pushing 
forward China's socialist modernization, promoting comprehensive reform and the opening 
of the country to the outside world, and embodying the four basic principles. This is 
a basic guiding principle for our work in this area."" This passage can also be said to 
be the basic spirit of the “resolution.” 


Specifically speaking, we can deepen our understanding of the basic spirit of the 
"resolution" in three ways. 


First, it is necessary to properly understand the strategic importance of building 
socialist spiritual civilization from the perspective of the overall scheme of our 
country's socialist modernization program. While fully affirming the great progress 
made in building socialist spiritual civilization since the 3d Plenary Session of the 
llth CPC Central Committee, the "resolution" points out: In many ways our work to 
build spiritual civilization has not been adapted to the needs of socialist 
modernization, reform, and opening the country to the outside world. In terms of 
guiding principles, the “resolution” advances the notion of one "center" and three 
"“perseverances." In other words, overall reform of the economic and political 
structure, and the building of spiritual civilization, should be carried out by 
centering closely around economic construction, each coordinating with and promoting 
the other, to form an overall scheme for the socialist modernization program. It is 
thus clearly defined that as far as the strategic importance of the building of 
spiritual civilization is concerned, it should help push forward the _ socialist 
modernization program and accelerate the pace of reform and opening the country to the 
outside world. This means higher, not lower, demands on the building of spiritual 
civilization. [paragraph continues] 
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In short, to build our country into a powerful modern socialist country with a high 
level of civilization and democracy, we must stick to the four basic principles and 
oppose bourgeois liberalization on the one hand, while adhering to comprehensive reform 
and opening the country to the outside world. On the other hand we must oppose 
backtracking. If we manage to grasp this basic guiding thinking, we will ge a deeper 
understanding of the relationship between: The building of spiritual civi!ization on 
the one hand and the modernization program, comprehensive reform, and the opening of 
the country to the outside world on the other; and of that between the building of 
spiritual civilization and the upholding of the four basic principles. 


Next, we must proceed from meeting the needs of the socialist modernization program and 
be clear about the basic task of building socialist spiritual civilization, and the 
need to raise the people's ideological and ethical standards, develop science and 
culture, <ad foster the democratic legal system concept. The "resolution" stresses the 
cultivation of lofty ideals, moral integrity, cultural accomplishments, and discipline, 
and the raising of the ideological, ethical, scientific, and cultural qualities of the 
whole nation. In doing everything, efforts should be devoted to construction and 
attention concentrated on uniting the people, bringing the people's enthusiasm and 
creativity for socialism into play, and on promoting the develoy nt of society's 
productive forces. The "resolution" is emphatic that all these are indispensable to 
the success of the four modernizations program. 

As the guiding principle for ideological development, the "resolution" markedly 
stressed mobilizing and uniting the people of all nationalities throughout the country, 
using the common ideal of building socialism with Chinese characteristics and building 
China into a highly civilized and democratic, modern socialist country. Communists and 
non-communists, Marxists and non-Marxists, atheists and the religious, citizens at home 
and nationals residing abroad are encouraged to make our common goal a reality. To 
achieve this, we must cherish those ideas and attitudes that promote the four 
modernizations, national regeneration, and the reunification of the motherland, that 
enhance the unity of our various nationalities, foster social progress and the people's 
well-being, and help to create a happy life through honest labor. That Communists and 
advanced elements are resolved to strive for the realization of the loftiest ideal of 
communism is a matter of course. However on no account must we make the same demands 
on the majority of laborers and patriots as those on Communists and advanced elements. 
At the present stage in which we are persistently carrying out comprehensive reform, 
opening the country to the outside world, and developing the socialist commodity 
economy, if every member of the community was expected to become a Communist, this 
would be an unrealistic, narrow-minded, and therefore undesirable, viewpoint. 
Presently, the Communists and advanced elements fighting for the realizaion of the 
loftiest ideal must faithfully and enthusiastically strive for the common goal of the 
people all over the country. Otherwise, they cannot be considered politically 
conscious Communists. 


In our efforts to achieve ethical progress, we should encourage the advanced elements 
while never neglecting the majority. The "resolution" emphatically stresses that we 
should enable the general moral practice of loving the motherland, people, labor, 
science, and socialism, to find expression in all aspects of our social life, and make 
the "five loves" the basic requirement for developing socialist ethics. This 
requirement is attainable by the people of all nationalities throughout the country. 
Hence, it is general in nature. At the same time, the "resolution" also points out 
that we should earnestly encourage communist ethics throughout our society. [paragraph 
continues] 
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This means communists and advanced elements are required to take the lead in fostering 
such ethics. This requirement reflects the advanced nature of ethical requirements. 
We should spread education in ethics as widely as possible and try to raise the general 
standard. This will enable us to draw in people with varying degrees of political 
consciousness and induce them to aim higher, so that there will be a powerful moral 
force of defying difficulties in dedication to the reform and four modernizations 


program. 


Again, we should correctly understand the spirit of dialectical materialism that runs 
through the "resolution" with Marxism-Leninism-Mao Zedong Thought as a guide. The 
guiding principles expounded in the "resolution" for various problems are realistic and 
based on actual conditions. Take ethical development as an example. The "resolution" 
emphatically pointed out that since our country is still in the initial stage of 
socialism, we must apply the principle of distribution according to work and develop 
the socialist commodity economy and competition. Also, for a long time to come, we 
shall develop varied sectors of the economy, always ensuring the dominant position of 
the public sector, and we shall encourage some of the people to become prosperous 
first, before the objective of common prosperity is achieved. Therefore, when 
educating the entire people in ethics we should not condemn the justifiable differences 
in income that result from these conditions. At the same time, we should encourage 
people to develop collectivism, which combines the interests of the state, the 
collectives, and the individuals, and to cherish the general interest, be honest and 
trustworthy, help each other in the spirit of fraternity and care for the needy and 
those who are in difficulty. In this way we can set the requirements for ethical 
development on the basis acceptable to the majority of the people. This will help 
promote the development of society's productive forces. It conforms with the 
dialectical materialist principle that certain moral standards are the reflection of 
the economic base at a given historical stage and at the same time, react on the 
economic base. 


IDEOLOGICAL EDUCATION PLAYS ROLE IN CULTURE 


HK130739 Beijing RENMIN RIBAO in Chinese 7 Nov 86 p 5 


[Article by Huang Anguo (7806 1344 0948) and Wei Chengen (7614 2110 1869): 
"Ideological Education Should Be Incorporated Into Cultural Development"] 


[Text] The resolution on the guiding principles for building socialist spiritual 
civilization adopted at the 6th Plenary Session of the 12th CPC Central Committee 
pointed out: The masses, and particularly young people, should be encouraged to study 
Marxism. In building socialist spiritual civilization, a question that should be 
properly solved is how to handle the relationship between the study of Marxism and the 
raising of our cultural level, and how to flexibly integrate ideological education with 
cultural development. 


Practice has proved that general knowledge is a prerequisite for the dissemination of 
Marxism. Marxism is the cream of human culture but it cannot take the place of human 
culture as a whole. It enlightens people, gives them wisdom, and can help people solve 
the problems of stand, viewpoint, and method when understanding and transforming the 
world. However, it cannot provide all the specific knowledge and _ evaluation 
standards. It must permeate all levels of cultural form. By exerting an imperceptible 
influence, it affects people's ideological concepts, psychological activities, and 
methods of behavior in order to create a new social civilization. [paragraph continues] 
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Lenin pointed out long ago: It is erroneous to think that it is unnecessary to master 
all the knowledge of Marxist theory and that it is sufficient to master only communist 
slogans and the scientific conclusions of communism. Only by enriching our brains with 
all the knowledge and wealth created by man is it possible to become true communists. 


It is precisely for this reason that a nationwide anti-illiteracy campaign was 
extensively launched the year after the Russian October Revolution. In 1919, the task 
of national education was incorporated into the program of the Russian Communist Party 
(Bolshevik), which called for the implementation of universal compulsory education. In 
1920, 200,000 people engaged in this work throughout the country. Given an extremely 
difficult financial situation, all departments of the Soviet Government cut down 
expenditure. But Lenin held that, far from cutting down expenditure, the People's 
Education Commissriat should devote money saved by other departments to education. 
Lenin looked at this problem this way: As long as illiteracy exists, we cannot start 
talking about political education. This is not a political task but a condition. 
Without this condition it would be difficult to talk about politics. Illiteracy is 
outside politics. Lenin issued numerous instructions on various cultural undertakings, 
such as the press and publication, theaters, museusm, and libraries. He even wrote 
personal letters and sent cables to the relevent departments on the question of 
sculpture on the streets of Moscow. Under Lenin's leadership, the Soviet state 
invariably placed educational development in a fairly conspicuous position. 


As a systematic and abstract cultural form, Marxism should be "returned" to people's 
everyday life, in study, literature, art, recreation, sport, and even travel, so that 
it can exert a long-term edifying influence on them in a socialist cultural 
environment. This will enable people to gradually assimilate Marxism in their choice 
of values, ethical standards, social mentalities, standards of behavior, and aesthetic 
temperaments and, in the course of fighting for it, arouse their lofty spirit of 
self-sacrifice and their heroic spirit of doing pioneering work, and elevates them to a 
new spiritual state. Practice has proved that it is an act of deviation from reality 
to directly imbue of all members of a society with Marixst conclusions and to attempt 
to turn one billion people into Marixist theoreticians. This will only bring about 
some people's repugnance to the dissemination of Marixism and to our ideological and 
political work. If we only look at the history of the dissemination of bourgeois 
ideology, we shall be able to understand: If the bourgeois ideology, such as the 
theories of Rousseau, Kant, Nietzsche, Hegel, and Voltaire, had not been merged into 
people's everyday life but had been directly inculcated in all members of the society, 
would it have been possible for the ideology to become a ruling ideology for a very 
long historical period on human society? By the same reasoning, in disseminating 
Marixm, we can only incorporate ideological education in cultural deelopment and begin 
with meeting the multilevel and numerous cultural needs of the broad masses of the 


people. 


BEIJING STRESSES 5 LOVES IN MORAL CONSTRUCTION 


0W141019 Beijing Domestic Service in Mandarin 1200 GMT 12 Nov 86 


[Station commentator's article" "The Five Loves Are the Basic Requirements for Today's 
Moral Construction"] 


[Text] Should the current moral construction be conducted round socialist ideological 
principles, or should communist moral principles be encouraged among al! kinds of 
people without regard to stages or levels? 
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For a long time this question has confused a great many ideological and political 
workers as well as theoretical workers. 


The resolution recently adopted by the CPC Central Committee on the guiding principles 
for building a socialist spiritual civilization has provided a positive answer to this 
question: A socialist moral construction compatible with social conditions at the 
present stage should be carried out throughout the country. The basic requirements of 
this construction are: Love the motherland, the people, labor, science, and 
socialism. These are known as the five loves. 


During the past 30 years and more, after the founding of the New China, we required all 
people to follow certain unrealistic moral principles. Among other things, we required 
everyone to display communist spirit, foster communist thinking, and have a communist 
attitude toward labor. Actual experience proved that these requirements did not take 
into consideration the development of our productive force or the people's actual 
ideological state. As such, not only could they not possibly be met, they also impeded 
socialist construction. We learned a lesson in 1958 when the wind of communism was 
stirred up and those requirements had to be followed. The fact that the five loves 
have been designated as the basic requirements for moral construction at the present 
stage is a theoretical breakthrough achieved by the Chinese people in building a 
spiritual civilization. In practice, the five loves have important § guiding 
significance. 


First of all, they collectively reflect the common ideals of Chinese workers, peasants, 
intellectuals, and other working people and patriots. These moral standards, which are 
acceptable to all people at the present stage, require people to establish and develop 
a new type of socialist people-to-people relationship, characterized by equality, 
fraternal unity, and mutual help. As a source of common spiritual strength shared by 
people of different nationalities, occupations, and beliefs, they can also rally and 
guide people of different levels of awareness to aim high and work hard to realize the 
common ideal of building China into a highly civilized and highly democratic socialist, 
modern country. 


Second, they provide us with fundamental guidelines for carrying out ideological 
education and moral construction among the majority of people in schools, rural areas, 
and in the armed forces, as well as in all trades and professions in society. On this 
basis, we should commend those who are advanced but also consider the level attainable 
by the majority, and integrate the requirements for the advanced with the requirements 
for the majority. The right way to do this is by launching long-term and sustained 
propaganda and education, as well as all types of wholesome activities people enjoy. 
We should make loving the motherland, the people, labor, science, and socialism the 


most fundamental and most influential moral concepts among the people -- especially the 
young people -- and have this become lofty social psychology and prevailing social 
custom. 


Without a doubt, the communist moral concept of devoting oneself to the interests and 
happiness of the people is still the code of conduct of all communists. However, at 
present, and for a long time to come, communist party members must learn how to rally 
and help the people around them carry out socialist moral construction based on the 
five loves. They should also strive to set an example by upholding socialist moral 


standards. 


This is the actual application of the party's ideological line of seeking truth from 
fact in moral construction. 
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HSIN WAN PAO INTERVIEWS WANG RUOSHUI ON HIS WORK 


HK131224 Hong Kong HSIN WAN PAO in Chinese 7 Nov 86 p 4& 
["Special Article" by contributing correspondent: "Wang Ruoshui Is Busy Again''] 


[Text] Wang Ruoshui who had not worked for 2 years suddenly became unprecedentedly 
busy this year. He was frequently invited to give lectures, attend meetings, and 
prepare reports. He successively headed for Fujian, Shanghai, Zhejiang and Anhui on 
business. There was scarcely a chance to get hold of him at his Beijing residence. 


Some newspapers have again begun publishing his polemic articles. The press in 
Shanghai has been most active, for that matter. At the end of spring and in early 
summer [this year], JIEFANG RIBAO led the way, highlighting his work "The Freedom of 
Literature and Free Literature." Not to be outdone, WEN HUI BAO closely followed up 
with the publication in two parts over 2 days of his "Marxist Philosophy on Men." A 
lengthy article by him dealing with democracy and the matter of letting one hundred 
schools of thought contend will also soon be published in the WEN HUI MONTHLY and HUA 
SHENG BAO. 


A Highly Gratifying Thing During the Year [subhead] . 


Wang Ruoshui said: "It is a highly gratifying thing that my work has been published 
this year." He was referring to "Arguments for Humanism"' published by the Joint 
Publishing Company. This book bears the strong mark of this well-known theorist's 
upright character with its name and contains two articles, "On Revolutionary Humanism" 
and "My Views on Humanism". In the preface to the book, Wang Ruoshui wrote: These two 
articles “were written in discussion with comrade Hu Qiaomu."" The book has sold well 
since the appearance of its first edition with 30,000 copies printed. He also told 
this writer that the green light had been given for the publication of another of his 
books entitled "Wisdom and Misery," which had once run into trouble in its production. 
The work has been put into print by the People's Literature Publishing House. 


Of course, what has given Wang Ruoshuo greater satisfaction is that the ideas on the 
emancipation of the mind, political democracy, opposition to feudalism, the 
strengthening of the legal system, and so forth that he had all along upheld since the 
3d Plenary Session of the 1lth CPC Central Committee have now been recognized by more 
and more people. Since the beginning of spring, at a number of discussion meetings on 
literature and art reform, economic reform and political reform, people have often 
found that the many views put forward by those reformists happen to echo those voiced 


by Wang Ruoshui. 


The Continuous Study of Humanism [subhead] 


Things have been changing for the better in all respects, but so far nothing has been 
heard about Wang Ruoshui's comeback. In this sense, Wang Ruoshui is a man of leisure. 
But having leisure has its advantages. He has continued the study of Marxist humanism 
along his old lines of research. He said: "There can be two views on humanism. One 
is that humanism refers to ethics. In my opinion, its core is human worth. This means 
recognizing and restoring the worth, dignity, rights and position of man. This is one 
of the most cherished parts of Marxism. [paragraph continues] 
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The Central Party School is am important base for the party to bring up cadres of 
senior and intermediate levels as well as backbones the of theoretical work. The 
scientific theory of Marxism is the major subject of the Central Party School. We 
should implement this particular instruction of Comrade Xiaoping in earnest. 


Practice has repeatedly proved Marxism to be a scientific system in its entity. 
Marxism is a sharp weapon for us to recognize the world, and the shown the way for us 
to break down the old world and to build a new one. Therefore, both in the past and 
the present, we Chinese Communists have always regarded Marxism-Leninism-Mao Zedong 
Thought as our guiding idea and guide to action, and we will continue to do so in the 
future. China, as well as the world, has undergone, and is undergoing tremendous 
changes today; this requires us to further familiarize ourselves with and master 
Marxist theory, and to solve new problems with originality by applying Marxist basic 
tenets and approaches. To study Marxist theory, it is necessary to study the works of 
Marx and Lenin, as well as the works of Mao Zedong and the proletarian revolutionaries 
of the older generation. We hope everyone will study well, grasp deeply, take command 
of, and apply the "Selected Works of Mao Zedong," recently edited and published. While 
studying basic Marxist tenets, we should earnestly study the important documents since 
the 3d Plenary Session of the llth CPC Central Committee, and the series of important 
speeches by the members of the Political Bureau's Standing Committee, and try our best 
to grasp them completely and accurately, and implement them. Only then will it be 
possible for us to attain what Comrade Xiaoping requires of us. “When pushing forward 
our cause and Marxist theory itself, we should guard against some comrades, middle-aged 
and young comrades newly appointed to leading posts, losing their way in more and more 
complicated struggles.""' We are believers in the unification of, the adherence to, and 
development of Marxism. It is wrong to regard Marxism as some ossified doctrine. And 
it is also wrong to think that Marxism, which has continuously developed over the past 
50 years, is now outmoded, and to stop studying it in earnest. With the further 
implementation of the principle of “letting a hundred flowers blossom; letting a 
hundred schools of thought contend," the theoretical circles are very active in their 
thinking, and are actively exploring how to better adhere to, and to develop Marxism as 
well as the law governing building socialism with Chinese characteristics. This is a 
very pleasing phenomenon. Our comrades at the Central Party School should naturally 
make their due contributions to such exploration. We hope that in the course of their 
active participation in the practice and theoretical exploration of construction, 
reform, and opening up, our comrades at the Central Party School will continue to 
overcome "leftist" ideas, oppose the tendency of bourgeois liberalization, resist the 
corruption of decadent bourgeois and feudal ideas, always adhere to, and convincingly 
propagate the four cardinal principles, and just as Comrade Xiaoping put it, constantly 
attach attention to criticize and overcome all kinds of speeches and conduct deviating 
from the orbit of Marxism and socialism. This is the sacred duty of all communists as 
well as all the teachers and students of the party schools. The four cardinal 
principles are the basis for building our nation and have already been set down in the 
PRC Constitution. This is not to be shaken a bit. 


Comrade Mao Zedong personally wrote the inscription: "Seeking truth from facts," when 
the Centra’ Party School was first founded in Yanan. This is the spirit of the 
Central Party School, as well as the important embodiment of the party spirit of every 
communist. [paragraph continues] 
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In the course of studying Marxism, it is imperative for us to bring into play the 
principle of linking theory with practice and starting from the actual conditions in 
everything, as well as the fine study style of seeking truth from facts, and for us to 
implement this spirit in the entire course of teaching, theoretical research and 
practical work in the party school. It is necessary to foster investigation and 
research in all political, economic, social, and cultural aspects, and to study the new 
conditions, new experiences, and new problems in socialist modernization and all-round 
reform. While implementing the policy of opening up to the world, importing technology 
and foreign funds, it is necessary to study all contemporary ideological trends, using 
the Marxist stand, views, and approaches, and to absorb and promulgate the most updated 
developments in all branches of science of mankind in the contemporary world. Only then 
will it be possible to fill Marxism with vigor and vitality, to foster the sense of 
principle, be systematic, have foresight and originality in our work, stand at the 
forefront of reform, and to efficiently develop all-round reform and build socialism 
with Chinese characteristics. 


Comrades, the party Central Committee has decided to call the 6th Plenary Session of 
the 12th CPC Central Committee. One of the chief topics on the agenda at this plenary 
session is to discuss and to adopt the resolution of the Central Committee on the 
guiding principle for the building of spiritual civilization. The party school is an 
important front for socialist spiritual construction. Our comrades in the party school 
must further study the documents of the 12th party congress and the spirit of the 1985 
National Conference of Party Delegates, study and have a good grasp of the important 
documents to be adopted at the 6th Plenary Session of the 12th CPC Central Committee, 
and bring into play the due role of the party school in building socialist spiritual 
construction. 


DOMESTICALLY—PRODUCED CIVIL AIRCRAFT EXPORTED 


0W131318 Beijing XINHUA in English 1308 GMT 13 Nov 86 


[Text] Harbin, November 13 (XINHUA) -- The first two Chinese-built civilian airplanes 
made for export left the factory for Shanghai port today. 


An official at the Harbin Aircraft Manufacturing Corporation, where the Yun-12 aircraft 
is produced, declined to name the buyer or the purchase price, as stipulated in a 
contract signed by the two parties. 


China will export another four Yun-12 planes, he said, adding that they are now on the 
production line and will be delivered by the end of the year. 


The Yun-12, designed and made independently by China, is suitable for short-distance 
passenger-cargo transport, airdropping, geological prospecting, and agricultural and 
forestry operations. 


It can carry 17 passengers, flying at a maximum speed of 328 kilometres per hour on a 
maximum flight altitude of 6,000 metres. 


According to the official, the plane was tested in the United States, and was rated by 
the U.S. aviation department as acceptable under U.S. federal aviation requirements. 
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Last December, the Yun-12 received a certificate of quality for civilian aircraft in 
China. 


"Companies in two dozen countries have requested price quotations," the official said. 


FOREIGN EXCHANGE CERTIFICATE RUMOR DENIED 


0W131430 Beijing XINHUA in English 1234 GMT 13 Nov 86 


[Text] Beijing, November 13 (XINHUA) -- China can't abolish foreign exchange 
certificates right now because no satisfactory alternative has yet been developed, said 
vice governor of the People's Bank of China Liu Hongru here today. 


"We came up with some measures but they were turned down. Many of the problems came 
from regions open to foreign investment and where international tourism has developed. 
We are, however, busy working on new regulations", Liu said. 


Liu's remarks contradicted reports published overseas which had even set a date for the 
abolition of the foreign exchange certificates. 


The bank governor also said China is hoping to establish some type of financial market 
similar to a stock exchange. 


“Establishing financial markets is one of the major tasks in the reforms of China's 
financial structure. We don't have the experience in handling stocks, bonds and other 
securities, so we have to go step by step", Liu said. 


"Establishing an institution like the New York Stock Exchange is something to be 
discussed in the future", he added. 


China has been working out legislation dealing with creating regulations governing 
financial markets, Liu said. 


Liu Hongru met with the reporters during a Sino-U.S. symposium on financial markets. It 
was jointly sponsored by the People's Bank of China and the New York Stock Exchange 
between November 10 and 13. 


PEASANT JOURNAL DISCUSSES RURAL REFORM ISSUES 


HK130137 Beijing NONGMIN RIBAO in Chinese 5 Nov 86 p 1 


[Commentator's article: "Solving Problems of the Aftermath Is for the Purpose of 
Forging Ahead"] 


[Text] Jiangxi Province has done a very important piece of work by solving problems 
left over from the first stage of reforms based on the principle of proceeding from 


reality. 
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Being suited to the level of China's rural production forces, the institution of the 
contracted responsibility system based on the household in the rural areas soon won 
decisive victory in flowing vigorously throughout the country, since it accorded with 
the peasants’ desires. However, precisely because it "flowed vigorously," it was very 
difficult to do the work carefully, and there was no time to ponder long-term issues in 
detail, with the result that a number of problems were left over. There is nothing 
strange about that. 


In the process of rural reforms, the central authorities have successively issued five 
No 1 documents which have laid down a whole series of policies. Since reform is an 
extremely complex item of engineering, the implementation of these policies naturally 
has to undergo a process. In addition, ours is a large country with great variations 
between different areas; reforms were done at random and in different order. As a 
result, some problems have not yet been resolved even though policy regulations on them 
have been laid down. 


For example, when the contracted responsibility system was first introduced for 
orchards, vegetable plots, fish ponds, and mountain forests, neither the peasants nor 
the cadres had a definite idea of what economic results they should yield. Later, 
following the development of commodity economy and the fluctuations of prices, certain 
irrationalities in the distribution of benefits from the contracts became conspicuous 
and even led to disputes. Conditions in Jiangxi and elsewhere show that unless the 
problems left over from the first stage of reform are resolved, they are bound to have 
an impact on the masses’ enthusiasm for production and operations and on the 
development of commodity economy; in other words, they will have an impact on the 
second stage of reforms. 


Why do we say this? Because although the rural reforms have now been divided into first 
and second stage, in fact the two stages are closely linked and are not totally 
separated from each other. The first stage of reforms has created the conditions for 
the second stage of reforms and stimulated it; and the second stage of reforms 
continually requires perfecting the contents of the first stage. Therefore, on the 
surface, resolving the leftover problems seems to mean carrying out a review and 
solving problems of the aftermath, but actually it is aimed at extricating ourselves 
from certain involvements and forging ahead still better. The comrades of Jiangxi have 
understood this point and properly solved the problems in practice. By doing so they 
have displayed a scientific approach and earnest spirit toward the rural reforms. 


RURAL FIRMS EXCEED AGRICULTURAL OUTPUT VALUE 


OW130846 Beijing XINHUA in English 0830 GMT 13 Nov 86 


[Text] Beijing, November 13 (XINHUA) -- The gross output value of China's rural 
enterprises will exceed that of agriculture this year, the National Agricultural 


Conference was told here today. 


According to the Ministry of Agriculture, Animal Husbandry and Fisheries, “this year's 
gross output value of rural enterprises is expected to top 330 billion yuan (about 89 
billion U.S. dollars), an increase of 21 percent over last year, and surpassing the 


state quota." 


"Workers involved in rural enterprises have reached 76 million, six million more than 
last year, and account for 20 percent of the rural labor force," a ministry 


spokesperson said. 
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Since 1979, when rural economic reform began, rural enterpises have increased, with 
12.2 million in 1985 up from 1.42 million in 1980. Their output value in 1985 made up 
44 percent of total rural output, with industrial output value remaining stable since 
1969. : 


It was also announced at the meeting that rural enterprises are maintaining fast and 
stable growth this year. 


HU YAOBANG, OTHERS MEET WHAMPOA ACADEMY ALUMNI 


OW101120 Beijing XINHUA Domestic Service in Chinese 0808 GMT 12 Nov 86 


[Text] Beijing, 12 Nov (XINHUA) -- Comrades Hu Yaobang, Peng Zhen Wan Li, Xi Zhongxun, 
Yang Shangkun, Yang Dezhi, Yu Qiuli, Hu Qili, Wang Zhen, and Yang Jingren met with 
council members of the Whampoa Alumni Association and other alumni of the academy at 
the Great Hall of the People this morning, and posed for photos with them. The Whampoa 
alumni were here to celebrate the 120th birthday of Dr Sun Yat-sen. 


HU YAOBANG, OTHERS AT WRITERS* COUNCIL MEETING 


OW131959 Beijing XINHUA in English 1604 GMT 13 Nov 86 


[Text] Beijing, November 13 (XINHUA) -- Hu Yaobang, general secretary of the Chinese 
Communist Party Central Committee, and four other leaders met and had a picture taken 
here today with 250 wri‘ers and artists. 


The writers and artists had just finished a six-day council meeting of the Chinese 
Writers' Association. 


As Hu Yaobang, Xi Zhongxun, Hu Qili, Bo Yibo and Song Renqiong entered the Great Hall 
of the People this morning, Hu shook hands with Bai Hua, a writer who has been 
demobilized from the Army. 


"What are you writing?" Hu asked Bai. "I am writing plays and novels," Bai replied. 
"Very good,” Hu said. 


Also present were Zhu Houze, head of the Propaganda Department of the Chinese Communist 
Party Central Committee, and Wang Meng, minister of culture. 


STATE COUNCIL DESIGNATES SUN'S HOUSE RELIC 


OW121159 Beijing XINHUA Domestic Service in Chinese 0644 GMT 8 NOv 86 


[Text] Beijing, 8 Nov (XINHUA) -- In order to commemorate the 120th birthday of Dr Sun 
Yat-sen, the great revolutionary pioneer, the State Council recently designated the 
former residence of Dr Sun Yat-sen in Zhongshan City and the former site of the 
Kuomintang's “first congress" (including the revolutionary square) in Guangzhou City, 
Guangdong as key national cultural relics. 
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DEMOCRATIC PARTY OFFICIAL SPEAKS ON SUN YAT-SEN 


OW111624 Beijing XINHUA in English 1215 GMT 11 Nov 86 


[Text] Beijing, November 11 (XINHUA) -- Academic research on Dr. Sun Yat-sen will show 
his desperate desire to seek improvements during his days and might help in China's 
reunification and revitalization, said a democratic party official here today. 


Dr. Sun's life reflected Chinese moral integrity, said Jia Yibing, vice-chairman of the 
Revolutionary Committee of the Chinese Kuomintang, at the opening session of the first 
symposium on Dr. Sun Yat-sen sponsored by the party. 


He said that "Sun Yat-sen spirit" lives on in five aspects, namely: Persistence in 
social revolution, devotion to the national interest regardless of self-interest, 
indomitable spirit, enthusiasm for constant study, and love for the country and making 
progreses in keeping with the time. 


Ninety-two theses have been submitted to the symposium. Among the authors are old 
revolutionaries who followed Sun Yat-sen as well as theorists who have done research on 
Sun for many years. Those papers touch upon various aspects of Sun's thought including 
his political thinking, philosophical thinking, economic thinking, educational 
thinking, and industrial and business programs. 


Jiao Shizhai, director of the party's Sun Yat-sen Society, called for joint effort by 
researchers from both the mainland and Taiwan to increase mutual understanding and work 
hand in hand to accomplish Sun Yat-sen's will of reuniting the nation and enriching the 
people as early as possible. 


CPC OFFICIAL SAYS NONCOMMUNIST PARTIES GROWING 


0W111050 Beijing XINHUA in English 1040 GMT 11 Nov 86 


[Text] Beijing, November 11 (XINHUA) -- China's eight non-communist political parties 
are growing in size and influence, with membership in their Beijing chapters doubling 
to more than 10,000 since 1979. 


A Communist Party official who works with the parties said today they operate according 
to the principle of “long coexistence and mutual supervision" with the Communist Party. 


The parties work within a constitutional framework that mandates the leadership of the 
Communist Party. 


In Beijing, local communist leaders frequently consult with non-communist parties on 
major issues. Through September of this year alone, the Beijing communist leadership 
asked officials of the eight parties for advice six times, on issues ranging from the 
party's own housecleaning drive to proposed relaxations of price controls. 
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NANJING BANKS' STOCK ISSUES SPUR PROJECT 
OW110413 Beijing XINHUA in English 0227 GMT 11 Nov 86 


[Text] Nanjing, November 11 (XINHUA) -- Local banks in this capital of east China's 
Jiangsu Province have issued 55 million yuan (about 14.8 million U.S. dollars) in stock 
for a project to build a thermal power plant, according to the “PEOPLE'S DAILY." 


The first generating unit of 50,000-kilowatt c2pacity is expected to begin operation in 
1987. Upon completion of the whole project, the thermal power plant will annually 
produce an additional 400 million kwh which can increase production output balue by two 
billion yuan (540 million U.S. dollars), the paper said. 


Stockholders will enjoy priority in using the plant's electricity, said the paper. 


The banks are boldly trying to become involved in power-plant investments, and they are 
making good use of their influence to make enterprises build projects with less 
investment, quick results and high profits, the paper said. 


The actions of the banks are much appreciated, said the "PEOPLE'S DAILY," because the 
power shortage in the city has seriously hindered local productivity and economic 
development. In 1985, the city consumed 3.9 billion kwh of electricity, among which, 
electricity for industrial purposes is 2,8 billion hwh. The issuance of these power 
stocks should provide enough funds for local power industry expansion needs, the paper 
said. 


JIANXI OFFICIAL ON PROBLEMS IN RURAL REFORMS 


HK130133 Beijing NONGMIN RIBAO in Chinese 5 Nov 86 p 1 


("Special Interview" by reporter Yang Lieshen (2799 0441 1957): "Do a Good Job in 
Resolving Problems Left Over From the First Stage of Rural Reforms -- Interview With 
Pei Dean, Director of the Jiangxi Provincial CPC Committee's Agricuture and Industry 
Department" | 


[Text] This reporter interviewed Pei Dean, director of the Jiangxi Provincial CPC 
Committee's Agriculture and Industry Department at a recent meeting. In connection 
with the actual situation in Jiangxi, Pei proposed: It is necessary to base efforts on 
the principle of seeking truth from facts in order to do a good job in resolving 
problems left over from the first stage of rural reforms. This is aimed at pushing 
forward the second stage of rural reforms. 


When this reporter asked how Jiangxi came to raise this issue, Pei Dean said: ‘Back in 
1985, we began to see and talk about the problems left over from the first stage of 
rural reforms. The output of rice dropped in 1985 because of plant diseases and insect 
pests. That was a natural calamity. But why were the plant diseases and insect pests 
not promptly prevented and treated? That revealed problems existing in the combination 
of centralization and decentralization. The masses have often written to us, 
complaining about their troubles in orchards and fish ponds. To size up the situation, 
we organized some agricultural work departments at prefectural, city and county levels 
to conduct an investigation in 1986, and discovered that problems left over from the 
first stage of rural reforms really exist, and they had to be resolved. [paragraph 
continues | 
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For example, the period is too short for the contracted responsibilities over water 
areas, which are taken charge of on a rotating basis. As a result, those people who 
have the technical know-how in fish breeding fail to take fishery as their main 
occupation and are sent to the water areas to grow naturally without proper care. Some 
of the water areas are left to waste. Many problems exist in the rights to use the 
land and mountain forests, as well as in the contracted responsibilities system 
itself. The rights to use land and mountain forests are not clarified. Neither are 
the methods of contracted responsibilities or the distribution of benefits rational. 
This has resulted in some problems. Some peasants show great enthusiasm for possessing 
the land rather than managing it. They show great enthusiasm for investment in 
medium-term interests rather than long-term interests." 


Pei continued: "Some problems were not big to start with, but with the in-depth 
development of reforms, they became conspicuous and acute. For example, in managing 
Orange orchards under the contracted responsibilities system, every orange tree was 
converted to 0.30 yuan, which could buy 2 or 3 jin of oranges at that time. But since 
the relaxation of prices, only half a jin of oranges can be bought with that money. 
Orange orchards are the result of the hard work of the collective, built up with 
collective funds. But now the benefits all go to the contractors, and those who are 
not contractors complain; thus troubles begin. If such problems are not appropriately 
resolved, the peasants’ enthusiasm for production will be affected, as well as the 
development of commodity economy and social stability." 


This reporter asked: "What problems left over from the first stage of rural reforms 
has Jiangxi mainly resolved?" 


Pei Dean said: "In August this year, the province held a forum on agricultural work to 
draw up special plans for the work. At the same time, arrangements were made to take 
stock of collective assets, funds, creditor's rights, and work concerning Liabilities. 
All these were left-over problems. Specifically, we are trying to resolve problems in 
the following four areas: Making complete and perfect the contracted responsibilities 
system on land, making complete and perfect the contracted responsibilities system on 
water areas, making complete and perfect the contracted responsibilities system in 
forestry, and taking stock of the original assets and funds." 


When Pei briefed this reporter on how to resolve the above left-over problems in 
detail, the latter asked: "Did you come to a unanimous view on resolving problems left 
over from the first stage of rural reform?" 


Pei Dean said: "Not in the beginning; we had some disputes. Some people said: We 
have far too much work to attend to in the second stage of rural reforms at present. 
How is it possible to resolve problems left over from the first stage of rural 
reforms? We adhere to the principle of seeking truth from facts. Because the strong 
points of the system of contracted responsibilities on the household basis are still 
making themselves felt, with great potential yet to be brought into play, we should 
continuously make the system complete and perfect." 


Pei Dean said these things in a somewhat argumentative tone, with a most serious 
expression on his face, and he sat up straight on the sota with his rather slim and 
small physique. He is 58 this year. Over long years in the past, he had been engaged 
in research on red soil, and it has been only a few years since he was appointed to a 


leading post. He said with modesty to this reporter: "I am a layman on issues of 
policies and economics. I started to study them only 2 years or so ago. But what I 
have adhered to is to stick with what [ think is right; and on what I do not 


understand, I will not tag along, raising a hullabaloo.” 
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"You are applying the attitude of seeking truth from facts and honesty in scientific 
research work in the implementation of policies and the leadership of economic work." 
Pei readjusted his dark brown-rimmed glasses and smiled at the praise from this 
reporter. 


JIANGXT WORKERS BUY SHARES IN OWN SHOPS 
OWO81443 Beijing XINHUA in English 1238 GMT 8 Nov 86 


[Text] Nanchang, November 8 (XINHUA) -- Workers at 135 state- and collective-owned 
vegetable shops in Nanchang have bought shares in their enterprises, making this 
capital of Jiangxi Province the first in China to adopt this system, a local government 
official said here today. 


Over 80 percent of workers in these shops have bought shares worth a total of 200,000 
yuan (about 54,000 U.S. dollars) since January 1985. 


Making individual workers partners in the enterprises is an "experiment" emerging in 
China's economic reform, which aims at increasing workers' initiative and raising 
needed funds for the enterprises involved. 


"Once they became part-owners of their enterprises, many of the workers became more 
concerned about the management of the shops," said a local official. 


After introducing the shareholding system, most shops elected new managers who mapped 
out a series of new measures to improve the existing management system and to provide 


more convenience for customers, the official said. 


SHANDONG NOTES GAINS IN USING FOREIGN CAPITAL 


SK110321 Jinan Shandong Provincial Service in Mandarin 2300 GMT 10 Nov 86 


[Excerpt] Yantai City has scored considerably notable achievements in economic 
development through ceaselessly expanding the scale of cooperation with foreign traders 
since opening itself to the outside world. 


Since 1984 when the State Council defined Yantai as one of the 14 open coastal cities, 
about 4,000 foreign traders from more than 20 countries and regions have come to Yantai 
to hold talks on economic and technological cooperation. The contents of the talks 
were related to the work of more than 10 trades, such as intensive and precision 
processing of agricultural and sideline products, and the development of food, the 
light industry, machinery, the textile industry, the clothing trade, building 
materials, aquatic resources, electronics, and service utilities. The scale of 
cooperation includes development’ of joint ventures, cooperative Management, 
compensation trade, international leasing, and processing and assembly trades. 


So far, the city has signed 92 items on absorbing foreign capital, totaling $145 
million. In addition, more than 100 items are under discussion. [passage omitted | 
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FIRST GUANGDONG ARMY RECRUITS DEPART FOR POSTS 


HK121538 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 10 Nov 86 


(Text] Today, the first group of some 2,000 new recruits of our province who have been 
honorably enlisted in the army this year put on their green military uniforms and left 
their beloved hometowns for their posts to defend our motherland. These new recruits 
have come from Foshan, Shantou, Zhanjiang, Jiangmen, Huiyang, Zhaoqing, and so on. 
Some of them are children of 10,000-yuan households or specialized households. Some 
are technical workers or young people of individual households. They do not give a 
thought to personal gain or loss and are resolved to work hard at their posts to defend 
the four modernizations of our motherland. 


Prior to their departure, their local governments and military service organs held 
ceremonious farewell rallies for them and drums and gongs were beaten in the course of 


seeing them off. 


GUANGDONG TOWNSHIP ENTERPRISES INCREASE INCOME 


HK100951 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 7 Nov 86 


[Text] The growth rate of gross income of the province's township enterprises was so 
rapid that between January and September the gross income totaled over 15.4 billion 
yuan, an increase of 26.9 percent over the same period last year. 


Various departments and units in Shantou City greatly supported the _ township 
enterprises in funds, material supply, and other areas. Between January and September, 
the city’s gross income of township enterprises was increased by 40 percent over the 
same period of last year. The growth rate is the greatest for the past decade. 


The development pace of township enterprises in Jiangmen, Shaoguan, Zhangjiang, 
Maoming, and Zhaoqing prefectures and cities was also quickened because of their 
strengthened leadership. In the course of developing township enterprises, various 
localities have paid attention to developing the export economy. By the end of 
September, Guangzhou, Huiyang, Zhaoqing, Shantou, Foshan, Jiangmen, and Meixian 
prefectures and cities received a total of U.S.$230 million of revenue through the form 
of processing with imported materials and compensation trade, which exceeded the level 
of the whole province in last year as a whole. 


SHENZHEN ECONOMIC ZONE INCREASES EXPORTS 


HKO80838 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) in English 8 Nov 86 p 3 

[By Olivia Sin] 

(Text] The Shenzhen Special Econ»r’* V7one [SEZ] has achieved a 65 percent increase in 
its export of industrial prod et -n the first nine months of this year, Deputy 


Secretary-General Qu Hua said yesterday. 


About 43 per cent of the SEZ's 2.7 billion yuan (HK$5.67 billion) worth of industrial 
output by the end of September was exported. 
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His statement was apparently aimed at boosting the image of the SEZ which was 
criticized last year for failure to earn foreign exchange through exports. 


Mr Qu painted a rosy picture of the SEZ's industrial development at a press briefing 
yesterday. 


The zone's industrial output for the first 10 months of this year rose 22.5 per cent to 
2.73 billion yuan, with about 60 per cent of the output coming from foreign enterprises 


including joint ventures and wholly-owned ventures. 


Mr Qu is confident the output figure for the year will reach 3.3 billion yuan or 23 per 
cent more than the 2.7 billion yuan last year. 


He said Shenzhen's industry was moving towards a more balanced situation with textiles 
and machinery growing in importance. 


The electronics industry which contributed half of the zone's total industrial output 
last year only accounted for 40 per cent in the first 10 months of this year. 


In addition, foreign investment channelled into the zone's industries in the first 10 
months topped U.S. $200 million, or 33 per cent more than in the same period last year. 


Nevertheless, Mr Qu said he regretted that the number of new industrial projects signed 
this year had dropped slightly. 


Mr Qu said he hoped the SEZ would sign 24 more agreements in the next two months to 
match last year's total of 140. 


Leaving aside the figures, he said it was encouraging that a large proportion of these 
agreements involved the setting up of advanced and export-oriented factories. 


GUANGXI SECRETARY ATTENDS WATER CONFERENCE 


HK121449 Nanning Guangxi Regional Service in Mandarin 1100 GMT 11 Nov 86 


[Excerpts] Our region scored marked achievements in farmland and water conservancy 
construction last winter and this’ spring. After repairing water conservancy 
facilities, our whole region restored and improved irrigated fields by 3.42 million 
mu. This winter and next spring, our whole region will continue to regard the complete 
repair of its existing water conservancy facilities as the key objective and strive to 
ensure that in 1987 our region will restore, improve, and increase irrigated fields by 
2.46 million mu and flood-free fields by 15,000 mu. This is the information obtained 
by a reporter from a regional conference on water conservancy work which concluded 
yesterday. 


The existing water conservancy facilities in our region were built with a state 
investment of 3.1 billion yuan and with the hard work of the people of all 
nationalities. These water conservancy facilities now confront the serious problems of 
aging, disrepair, and a decrease in benefits. This is very disadvantageous to reaping 
a bumper agricultural harvest and enlivening the rural commodity economy. 
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Therefore, this regional conference on water conservancy work demanded that governments 
at all levels strengthen leadership over water conservancy work and implement the 
system of responsibility at every level. A level must be responsible for a facility 
which is managed by it. [passage omitted] 


It is necessary to strengthen control of water. The village committees and villagers’ 
groups in the irrigated areas must assign full-time water controllers to be responsible 
for storing and supplying water and allocating water for fields. It is essential to 
ensure the planned and thrifty use of water. 


This conference also demanded that all places not misappropriate funds for water 
conservancy. They must spend special funds for special purposes. At the same time, it 
was hoped that material departments and other departments would vigorously coordinate 
with each other and do a good job in supplying all kinds of materials. According to 
the demands of the central authorities, beginning this winter, all places must repair 
their existing water conservancy facilities, clear channels choked with silt, carry out 
innovation and transformation, take care of dangerous places, and consolidate 
facilities in a planned and systematic way for several winters and springs so as to 
gradually restore the irrigation benefits of the water conservancy facilities of our 
region to the best level in history. 


The regional conference on water conservancy work was held in Nanning from 7 to 10 
November. Leaders of the region, including Chen Huiguang, Wei Chunshu, and Gan Ku, 
attended the conference and spoke. 


GUANGXI, HUBEI DISCUSS ECONOMIC COOPERATION 


HK131024 Nanning Guangxi Regional Service in Mandarin 1100 GMT 10 Nov 86 


[Text] At the invitation of the Guangxi Zhuang autonomous regional people's 
government, the economic and technological cooperation investigation delegation of the 
Hubei provincial people's government, headed by Comrade Wang Jianfeng and composed of 
17 persons, visited our region from 24 October to 8 November. Chairman Wei Chunshu of 
the regional people's government and adviser Wang Zhuguang met the members of the 
investigation delegation. 


During its stay in Guangxi, the Hubei provincial investigation delegation successively 
visited Guilin, Liuzhou, Beihai, Nanning Prefecture and city, Fangcheng Port, 
factories, wharves, airports and urban facilities. It held talks with the above 
prefectures and cities on 62 items of economic and technological cooperation. 


(Wei Dinghuan), secretary general of the regional people's government, and responsible 


comrades of regional departments concerned held talks with the Hubei provincial 
economic and technological cooperation investigation delegation on promoting economic 
and technologicai cooperation between the province and the region. fThey reached 


unanimity and signed agreements on vigorously developing economic combines in the 
province and region with the stress on famous and quality products; fully utilizing the 
excellent port conditions of Beihai City and Fangcheng Port; expanding imports, 
exports, and trade; building combines of exported products; developing joint 
operations; cooperatively setting up agencies for exports; further developing 
scientific research and education in the province and region; further promoting 
exchanges of materials and commodities; setting up raw materials bases for mineral] 
resources and agricultural, sideline, and native products according to the needs of the 
province and region; and Hubei Province giving continued support to Guangxi in many 
forms in grain and other areas. 
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HENAN RURAL AREAS DEVELOP COMMODITY MARKETS 


0W090544 Beijing XINHUA in English 0158 GMT 9 Nov 86 


[Text] Zhengzhou, November 9 (XINHUA) -- Henan Province in central China has 
established 645 markets each specializing in producing and selling a single item, 
according to the provincial Industrial and Commercial Administrative Department. 


A net-bag market in Siping County Town, formed three years ago, provided an aray of 
nylon net bags. More than 100,000 peasants in the 70 surrounding villages help produce 
the bags. Every day the market sells ten thousand yuan (2,700 U.S. dollars) worth of 
net bags. 


Other single-commodity markets in the province are involved in light industrial, 
textile, foodstuff, machinery, construction material and mineral products in addition 
to those of special local produce and traditional handicrafts, the department told 
XINHUA. 


In Huiguo Town of Gongxian County in western Henan, 360 housholds and collectives are 
engaged in producing insulated wire. Last year, more than 330 million meters were sold 
to other parts of the country, worth 32 million yuan (about 9 million U.S. dollars). 


The establishment of single-commodity markets have come about’ following’ the 
implementation of the responsibility system in China's rural areas. The new system 
makes farmers responsible for their own losses, profits and product development, a 
provincial official in charge of market management told XINHUA today. 


In the last several years, 5.62 million peasants in Henan have given up farming and 
transfered to other trades, accounting for 20 percent of its total rural labor force. 


More peasants are farming part-time and working in a commercial or side-line business, 
according to a provincial agricultural official. 


Many housholds, villages and regions engaging in specialized undertakings have emerged 
as leaders under the responsibility system in Henan's rural areas, he said. 


The province, the official said, has given certain preferential treatment in credit and 
taxation to encourage the development of the rural markers. 


In the past three years, the provincial industrial and commercial administration and 
urban construction departments have collected 68 million yuan (more than 18 million 


U.S. dollars) for the construction of market facilities. 


WUHAN ANNOUNCES NEW RESPONSIBILITY SYSTEM 


0W130703 Beijing XINHUA in English 0657 GMT 13 Nov 86 


[Text] Wuhan, November 13 (XINHUA) -- Officials in Wuhan, capital of central China's 
Hubei Province, announced public bidding today for directors of six state-owned shops, 
in which a new management system will be introduced. 
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Included is a 16,000-square-meter store, one of China's largest, with fixed assets 
valued at 14 million yuan and 1,500 workers and staff members, the officials said. 


Under the new system known as the "asset management responsibility system," directors, 
chosen by public application, will be freed from interference from _ higher 
administrative authorities if they meet all standards for added fixed assets, capital 
turnover and profits during their terms of three or five years. 


The giving of cash rewards and penalties for directors will be included in their 
contracts, the officials said. 


Under the new system, directors will risk more and have more decisionmaking power at 
the same time, compared with the initiative-based contract system and the system of 
Managers assuming responsibility for specific objectives during their terms of office, 
the officials said. 


Another seven state-owned factories in Wuhan will also try the new system soon, the 
official added. 


HUBEI HOLDS FORUM ON BUILDING PARTY COMMITTEES 


HK131017 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 9 Nov 86 


[Excerpts] To adhere to the principle that the party must take care of its own 
affairs, county and city party committees must strive to strengthen building 
themselves, strengthen their immunity against unhealthy trends, and strive to build two 
civilizations. This was the common experience of nine secretaries attending a forum of 
some county and city party committees which was held by the Organization Department of 
the provincial party committee. 


With a view to suiting the new situation in reform and to doing well in grasping the 
building of party organizations, the Organization Department of the provincial party 
committee held this forum from 7 to 9 November. Judging from the situation in 
exchanging the experiences of nine secretaries of the county and city party committees 
attending the forum, these county and city party committees have the following four 
characteristics with regard to strengthening the building of themselves: 


1. They adhere to the study of theory and renew the leaders' concepts. Since the 3d 
Plenary Session of the llth CPC Central Committee, particularly since party 
rectification, all county and city party committees have put the study of theory in an 


important position and established a study system. The most important achievement in 
the course of study is that the leaders' concepts have changed. They have gradually 
changed their practice of giving directions to that of providing services. [passage 
omitted] 


2. They adhere to the ideological line of seeking truth from the tacts and do not 


behave in an affected way and stir up an evil wind. Baokang County was relatively poor 
and the masses criticized (Piping) County party committee for doing a hard but 
thankless job. Over the past few years, the county party committee has implemented its 
upper levels documents and not acted as others’ mouthpiece. Proceeding trom reality, 
it has formulated a plan for the economic development of the county and scored marked 
achievements. The gross industrial and agricultural output value of the county in 1985 
was 100 percent more than in 1980 and the per capita income reached 331 yuan. | passage 


omitted} 
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3. They take the lead in straightening out party style. In view of the complicated 
situation where husbands, wives, children, and relatives are now working in the same 
units, the Huangpi County CPC Committee has taken the lead in transferring their 
relatives to different units. [passage omitted] 


4. They carry forward the democratic work style and carry out democratic supervision. 
In this aspect, all county and city party committees have worked hard to exercise 
collective leadership in all important party decisions and do not allow one person 
alone to have the say. Some county and city party committees each hold a meeting on 
their activities every quarter to conduct criticism and self-criticism. Some other 
county and city party committees each regularly hold a forum of intellectuals to seek 
their good advice. [passage omitted] 


The forum also penetratingly discussed the problems of how party organizations at all 
levels can do well in grasping the building of spiritual civilization and so on. 


Zhong Shuqiao, deputy director of the Organization Department of the provincial party 
committee, attended the forum from start to finish. He stated his views on the 
problems of strengthening the building of the county and city party committees 
themselves. 


HUBEI MAKES PROGRESS IN IMPLEMENTING SPARK PLAN 


HK131349 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 8 Nov 86 


[Text ] The province has made smooth progress in implementing the spark plan. 
According to the examination results of the departments concerned, the province has 
completed and achieved results in more than 60 items of the spark plan. 


This year, the province made complete arrangements for 269 items of spark plan 
projects, involving a total investment of 150 million yuan. In the course of 
implementation, scientific and technological committees and departments at various 
levels actively provided advisory services to the leadership. They attached great 
importance to the key roles of universities, colleges, and research institutes. 
Strictly upholding principles in selecting the right project, the committees and 
departments also strengthened supervisory work when the projects were being carried 
out. They also formulated relevant systems for the projects, thereby ensuring smooth 
progress in implementing the projects. 


Raising fish in wang xiang [box used to raise fish] in Qichun County is one of the 
state's spark plan projects. Before the county received the investment funds from the 
upper level for the development, it made no delay and depended on nobody but raised its 
own funds for carrying out the project. Now, it uses 817 wang xiang. By the end of 
this year, it will harvest over 500,000 kilograms of fully grown fish and 180,000 
kilograms of fry. Its output value will total more than 1.8 million yuan. 


Another state spark plan project is the development of cotton seed equipment, which is 
being jointly undertaken by Jiangling County and the provincial machinery research 
institute. They have now developed and put into practice three models of the new 
equipment in China. 


According to the estimates of the departments concerned, the province will achieve a 
total gross output value of 138 million yuan, as well as 310 million yuan in profits 
and taxes, following the fulfillment of all of its spark plan projects. The average 
proportion of investment to output value is 1 to Gl. 


as 
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HUBEI RADIO COMMENTARY ON BUILDING ONESELF WELL 


HK131055 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 9 Nov 86 


[“Short" station commentary: "If You Want To Work With Iron, You Must Be Tough 
Yourself") 


[Excerpts] The resolution of the 6th Plenary Session of the 12th CPC Central Committee 
points out: The duties of party organizations at all levels and party members in the 
course of building spiritual civilization are: 1) To strengthen the building of their 
own spiritual civilization, particularly to straighten out party style; and 2) to 
Organize and push forward the building of spiritual civilization of the whole society 
with their own exemplary actions and hard work. 


It clearly points out the importance of strengthening the building of party 
organizations at all levels. 


As the saying goes: If you want to work with iron, you must be tough yourself. In the 
course of building two civilizations, party committees must be tough themselves. If 
party committees' work style is good, if they persist in reform, are bold in opening up 
a new path, and do not indulge in empty talk, and if they do more practical work, they 
can lead the masses to get rich through hard work and to struggle against unhealthy 
trends and unlawful practices. They can change the backward outlook of a unit and a 
place. If a party committee does not attach importance to its own building and if its 
members are ideologically comservative and take advantage of their power to pursue 
private ends, they cannot arouse the masses' enthusiasm for embarking on the four 
modernizations. [passage omitted] It is hope that under the supervision of the masses 
both inside and outside the party, our party organizations at all levels will 
strengthen building themselves with their own exemplary actions and hard work, and 
particularly straighten out party style, to promote the building of two civilizations 
in our province. 


HUBEI SECRETARY VISITS CHANG JIANG SURVEY GROUP 


HK121531 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 9 Nov 86 


[Text] Yesterday, leading comrades of the provincial party committee and provincial 
government, including Guan Guangfu, Guo Zhenqian, and Duan Yongkang, went to Wuchang 
Hongshan Guesthouse to visit the leading members and experts of the Chang Jiang 
Navigation Survey Group, led by Qian Yongchang, minister of communications; and Sun 
Shangqing, deputy director-general of the Economic, Technological, and _ Social 
Development Research Center of the State Council. They also held a forum on 
invigorating our province's navigation. 


The Han Jiang flows through our province for some 800 km. Fully utilizing the natural 
resources of the ian Jiang, changing its transportation structure, and developing its 
shipping is of important strategic significance. However, due to the fact that the Han 
Jiang has long been in disrepair, its waterway and ports are silted up, and there are 
many shoals with shallow water, the Han Jiang urgently awaits repair. In view of this, 
during the Seventh 5-Year Plan, the Ministry of Communications and our province will 
invest 150 million yuan in the repair of the Xiangfan-Hankou section of the river, 
which is 532 km long, to make it measure up to the standard of a fourth grade river 
course; in the building of (Yijiahu) Port, Xiangfan, whose annual handling capacity 
will be 5 million tons; and in the improvement of telecommunications equipment and 
construction of shipbuilding yards. 
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SICHUAN STUDIES CORRECTING SECTORAL MALPRACTICES 


HK131124 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 10 Nov 86 


{Excerpts] To study the specific measures for implementing the resolution of the CPC 
Central Committee on building socialist spiritutal civilization and to further correct 
sectoral malpractices, the provincial party committee and provincial government 
yesterday held a symposium in Chengdu on provincial organs correcting sectoral 
malpractices, to make arrangements for the work of correcting such malpractices at the 
next step. Leaders of five units, including the Chengdu Railroad Bureau, provincial 
Public Security Department, provincial Bank of Agriculture, provincial Construction 
Commission, and Sichuan Posts and Telecommunications Bureau, conveyed their experiences 
at the symposium. [passage omitted] 


In his summation, provincial party committee Deputy Secretary Nie Ronggui said: The 
experiences of the units which have done better in correcting sectoral malpractices can 
be summarized as follows: 1) Their guiding ideology is clear. 2) They do well in the 
light of their sectoral situation. 3) Their leaders at all levels grasp this work 
firmly and specifically. 


Comrade Nie Ronggui said: At present what the prvincial organs should urgently do is 
to really establish an idea of providing services; otherwise, the problems of disputing 
trifles, being dilatory in doing things, pursuing bureaucratism, and _ working 
inefficiently cannot be basically solved. He pointed out: Now we must penetratingly 
study the resolution and understand its spirit and essence. Then, on the basis of 
penetrating investigation and extensive discussion, we must formulate the duties and 
the standards of professional ethics in our own units. In the course of implementing 
the spirit of the resolution and correcting sectoral malpractices, leading cadres must 
take the lead, have economic construction in mind, and lay stress on practical 
results. At the same time, they must seriously draw a clear demarcation line for 
policies. 
@e 

Vice Governor Gu Jinchi emphasized at the symposium: To correct sectoral malpractices, 
it is essential first to solve the problems of leading cadres' ideology and 
understanding. He put forward: Sectoral malpractices are expressed in difterent 
forms. We must conduct investigation and study in depth and gain a clear idea of the 
problems. At the same time, we must implement the system of personal responsibility 
for correcting sectoral malpractices. 


CPPCC MEETING HEARS YUNNAN SECRETARY'S ADDRESS 


HK111113 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 6 Nov 86 


[Excerpts] The 13th meeting of the 5th provincial CPPCC Committee Standing Committee 
opened in Kunming People's Shengli Hall yesterday. The main agenda of this meeting is 
that Yunnan Provincial CPC Committee Secretary Pu Chaozhu will make a report to convey 
the spirit of the 6th Plenary Session of the 12th CPC Central Committee, that 
provincial CPPCC Committee Vice Chairman Huang Ping will make a report to convey the 
spirit of the 13th meeting of the 6th CPPCC National Committee Standing Committee, that 
provincial CPPCC Committee Vice Chairman Yang Yitang will make a report on the 
situation in visiting Hong Kong, and personnel arrangements will be examined, 
discussed, and determined. 


At yesterday morning's plenary meeting, Yunnan Provincial CPC Committee Secretary Pu 
Chaozhu gave a report to convey the spirit of the 6th Plenary Session of the 12th CPC 
Central Committee. 
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In his report, Pu Chaozhu laid stress on three points: 1) the basic situation and main 
special feature of the session; 2) understanding the basic viewpoint of the resolution; 
and 3) the views of the provincial party committee on studying and implementing the 
resolution of the 6th Plenary Session of the 12th CPC Central Committee. [passage 
omitted] 


In his report to convey the spirit, Pu Chaozhu also stated the views of the provincial 
party committee on implementing the resolution of the 6th Plenary Session of the 12th 
CPC Central Committee this winter and next spring. 


At yesterday's plenary meeting, provincial CPPCC Committee Chairman Liang Jia and Vice 
Chairman Qu Zhongxiang and Xiang Chaozong acted as the executive chairmen. Attending 
the plenary meeting were provincial CPPCC Committee Vice Chairmen Yang Kecheng, Huang 
Ping, Zhang Xiangshi, Bao Hongzhong, Jin Qiongying, Yang Yitang, Yang Chunzhou, Dao 
Shixun, and Yang Weijun. Those attending the meeting to listen to the reports were 
CPPCC National Committee members who are in Kunming, provincial CPPCC Committee 
members, the chairmen of all autonomous prefectural and city CPPCC committees, 
responsible persons of the liaison groups of the prefectural CPPCC work, the directors 
of the united front work departments of the prefectural party committees, responsible 
persons of all democratic parties, and the work personnel of organs, totaling some 800 
people. 


BRIEFS 


GUIZHOU FOREIGN TRADE DEVELOPMENT -- The amount of foreign exchange earned by Guizhou 
Province from foreign trade from January to September was $48.73 million, an increase 
of 134.1 percent over the same period last year. The amount of exported commodities 
procured was 187.95 million yuan, an increase of 160.7 percent over the corresponding 
period last year. [Summary] [Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 


27 Oct 86 HK] 


YUNNAN INCREASES INDUSTRIAL OUTPUT -- According to statistics from the departments 
concerned, the province's gross industrial output in October totaled 1,256 million 
yuan, an increase of 14.9 percent over the same period last year. The monthly growth 
rate ranks top for this year. The daily output value for October was 50.59 million 
yuan, reaching an all-time high. [Summary] [Kunming Yunnan Provincial Service in 
Mandarin 2300 GMT 9 Nov 86 HK] 


YUNNAN PEASANT INCOMES RISE -- The provincial Statistics Bureau recently did a survey 
of the income of 2,400 peasant households in various parts of the province. The 
results showed that income rose from January to September despite a reduction in the 
spring harvest and continuous rain in the latter stages of the autumn-harvested crops. 
The average per capita cash income during the period was 187.76 yuan, an increase of 
9.04 yuan compared with the same period last year. [Summary] [Kunming Yunnan 
Provincial Service in Mandarin 2300 GMT 8 Nov 86 HK] 


YUNNAN-GUIZHOU-SICHUAN FAIR -- The second Yunnan-Guizhou-Sichuan fair on technological 
transactions, which was held in the Workers' Culture Palace in Kunming City for 7 days, 
concluded on 21 October. The three provinces had about 1,500 technological items on 
display. According to incomplete statistics, the three provinces concluded 297 
technological transactions at the fair, and the volume of business reached 40.94 
million yuan, which represents an increase of 169 percent over the volume of business 
at the first fair, which was held in Chengdu last year. [Summary] [Kunming Yunnan 
Provincial Service in Mandarin 2300 GMT 21 Oct 86 HK] 
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NEI MONGGOL URGES BUILDING SPIRITUAL CIVILIZATION 


SK130857 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 12 Nov 86 


[Excerpts] This afternoon, at the regional meeting of secretaries of various banner and 
county party committees, Liu Yunshan, Standing Committee member of the regional party 
committee and director of the Propaganda Department of the regional party committee, 
emphatically pointed out: In implementing the CPC Central Committee's resolution on 
the guiding principle for building socialist spiritual civilization, we should give 
priority to studying the resolution well. In this regard, we should seek truth from 
facts; proceed from reality; pay attention to practical results; adhere to positive 
education and the education on the cultivation of lofty ideals, moral integrity, 
cultural accomplishments, and discipline; and persist in positive construction and 
steady progress. 


At the meeting, Comrade Liu Yunshan reported the experiences of the Standing Committee 
members of the regional party committee in studying the resolution to leading comrades 
of various leagues, cities, banners, and counties, and set a demand on how to implement 
the resolution. Comrade Liu Yunshan said: Since the promulgation of the resolution, 
the Standing Committee of the regional party committee has conscientiously studied the 
resolution in a timely manner, and has maintained that this resolution is truly a good 
document, a crystallization of the entire party's wisdom, the result of combining 
Marxist theory with Chinese reality, and the development of the guidelines of the 12th 
party congress. It also maintains that this resolution is characterized by distinctive 
features. [passage omitted] 


In studying the resolution, we have paid attention to the following aspects: 1) The 
building of socialist spiritual civilization serves the development of the socialist 
commodity economy; 2) in building socialist spiritual civilization, we should depend 
on the efforts of the people of all nationalities; 3) the building of spiritual 
civilization should be aimed at construction, educating the people, creating new 
things, and economic construction; 4) we should build a spiritual civilization in an 
open manner; 5) we shculd build a spiritual civilization with Chinese characteristics; 
and 6) in building spir‘tual civilization, we should not merely depend on spiritual 
affairs, but should pay attention to material construction and a guarantee for material 
life. 


Comrade Liu Yunshan said: In implementing the resolution, we should pay attention to 
several distinctive features: 


1. We should combine the demands of the resolution with the specific situation of the 
region. 


2. We should have our distinctive characteristics. Stressing our distinctive 
characteristics means giving prominence to our special features. Special features of 
Nei Monggol are the reality of Nei Monggol, not the reality of other places. [passage 
omitted] 


3. We should give prominence to major points, guarantee the major points, and promote 
the general points with major points. First, we should give prominence to spiritual 
construction. Spiritual construction plays a pioneering role in building spiritual 
civilization as a whole. Second, we should give prominence to the construction of 
basic undertakings. Education, television, and culture play a very important role in 
building spiritual civilization. In Nei Monggol, transport facilities are 
insufficient, but the territory is vast. 
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Television broadcasting can cover a vast area, disseminate programs rapidly, and has 
the functions of making political propagation, conducting ideological education, 
entertainment, transmitting information, and passing on scientific and technological 
data. Therefore, we should give prominence to developing television service. Third, 
we should give prominence to the rural and pastoral areas. Education is the weak link 
of the rural and pastoral areas, and the basic education in these areas is even more 
weak. [passage omitted] 


4. We should give prominence to leading cadres. Leading organs should set examples in 
studying the resolution. If leading cadres fail to study the resolution well, how can 
they demand the masses to study it well and how can they implement it well? We should 
grasp the education on professional morality among party and government organs, and 
carry out the education on professional morality among all of the people, along with 
the party and government organs. The entire society faces the task of conducting 
education about professional morality, but the party and government organs must set an 
example in this regard. 


SHANXI LEADERS DISCUSS IMPROVING POLICY-MAKING 


HK140257 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 13 Nov 86 


[Excerpts] To truly make policy-making a democratic and scientific affair, it is 
essential to bring about further changes in views and concepts on policy-making and 
change the previous methods which were linked to small production forms. This was the 
conclusion of a provincial seminar on short-term reform and development, which 
concluded in Taiyuan on 13 November after 6 days in session. [passage omitted] 


The participants held: In the wake of the development of the economic situation; the 
previous work methods of investigation, study, and dissection of small items; the 
method of relying on the [word indistinct] and experiences of a few leaders in 
practical work; and the practice of [word indistinct] policymaking are very far from 
meeting the requirements of the modernization drive. We must change these outdated 
methods, bring soft science in to the process of policy-making, and establish a 
complete set of policy-making systems and procedures. [passage omitted] 


Governor Wang Senhao presided at the meeting on 13 November. Provincial party 
committee Secretary Li Ligong gave his views on making policy-making democratic and 
scientific and on theoretical studies. Vice Governor Bai Qingcai put forward new 
topics in soft science. 


In his speech, Comrade Li Ligong pointed out that although Shanxi has made some 
progress in turning policy-making into a democratic and scientific affair in recent 
years, this is still far from meeting the requirements of developments. It is 
essential to solve the following problems in this regard: 


1. The leaders at all levels must bring about further changes in their views and 
concepts on policy-making. This is the key to making policy-making democratic and 
scientific. Every leading comrade must understand that only by doing this can we suit 
the changes in the situation. [passage omitted] 


2. It is essential to greatly strengthen the forces engaged in soft science research 
and step up the building of policy-making studies and the relevant organs. [passage 
omitted] 


3. We must gradually establish a complete set of policy-making systems and 
procedures. [passage omitted] 
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4. We must formulate corresponding policies and adopt corresponding measures to 
encourage soft science studies, create a relaxed political environment and a democratic 
and equal [word indistinct], and unswervingly implement the policy of letting a hundred 
flowers blossom and a hundred schools of thought contend, so as to create excellent 
conditions for these studies. 


TIANJIN REPORTS ON 1986 ECONOMIC SITUATION 


SK140653 Tianjin City Service in Mandarin 0030 GMT 14 Nov 86 


[Text] Since the beginning of this year, the municipality has done much work and has 
made great achievements in controlling demands and improving supply thanks to the 
conscientious implementation of the spirit of strengthening and improving macroeconomic 
control. The national economy of the municipality is developing healthily. This is 
what a government spokesman told reporter at the municipality press conference on the 
municipality's national economic situation held on the morning of 13 November. 


The spokesman said: The municipality's industrial production seems to be increasing 
rapidly this year. In the January-October period of this year, the industrial output 
value of municipality reached 24.5 billion yuan, as increase of 3.4 percent over the 
corresponding period of last year. The value of the output of the 200 products in 
short supply whose distribution is under the municipality's unified plan reached 9,232 
million yuan, an increase of 12.4 percent over the same period of last year and higher 
than the municipality's industrial growth rate. Following the good summer grain 
harvests, a good harvest of autumn grain is in sight. The total grain production 
volume is expected to be higher than that of last year and to set a record. 


The municipality has made specific achievements in controlling the scale of investment 
in fixed assets thanks to improving the structure of investment to ensure the 
construction of key projects and the projects in urgent needs. In the January-October 
period of this year, the investment in fixed assets of state units reached 3,614 
million yuan, an increase of 14.8 percent over the corresponding period of last year. 


The market situation will turn from stable to brisk this year. In the January-October 
period of this year, the total value of commodities purchased by and distributed to the 
domestic commercial enterprises was 11,659 million yuan, an increase of 3.1 percent 
over that of the 1985 corresponding period. The purchase and export volumes of foreign 
trade increased by a large margin. A situation that has been seldom seen over the past 
few years is emerging in this regard. In the first 10 months of this year, the 
purchase value of export commodities reached (78,435) million yuan, an increase of 29.3 
percent over the same period of last year. The total value of goods exported through 
ports was $1.320 million, an increase of 14.9 percent over the same period of last year. 


With regard to the revenue situation, the spokesman said: Since the beginning of this 
year, all departments and trades throughout the municipality have conscientiously 
implemented the policy of increasing income and saving consumption and have overcome 
various factors reducing income. In the first 10 months of this year, the 
municipality's revenue reached 1,271 million yuan. If calculated in terms of 
comparable items, the revenue increased 1 percent over the corresponding period of last 
year. As of the end of October, the savings deposits of banks increased by more than 
650 million yuan over the figure of the beginning of this year and the currency 
withdrawn from circulation reached 130 million yuan thanks to strengthening capital 
circulation, absorbing deposits from various fields, and increasing the withdrawal of 
currency and loans from circulation. 
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The income of staff members, workers, and peasants increased steadily. Their 
livelihood has been improved to varying degrees. 


A sample survey of urban residents showed that in the first 10 months of this year, the 
income of urban residents for living expenses averaged 76.12 yuan every month, an 
increase of 14.51 yuan or 23.6 percent over the corresponding period of last year. The 
cash income of peasant households also increased. 


The spokesman of the municipal government concluded that since the beginning of this 
year, the municipality's economic situation has been good. Viewing the present 
Situation, the municipality will be able to fulfill or overfulfill most of the annual 
major economic targets. 


BRIEFS 


BEIJING PHYSICS RESEARCH CENTER -- Beijing, 15 Oct (XINHUA) -- The Beijing Modern 
Physics Research Center, headed by Professor Tsung-dao Lee, of physics at Columbia 
University in the United States, was set up Tuesday at Beijing University. The center 
hopes that in 10 years it will have established itself as a world-wide leader in 
physics research. [Text] [Beijing XINHUA in English 0301 GMT 15 Oct 86 OW] 


HEBEI PEASANTS' ORE PRODUCTION -- Beijing, 30 Oct (XINHUA) -- Small mines run by local 
authorities and peasants in Hebei Province produced 7.5 million tons of iron ore 
between January and September, accounting for two-thirds of the province's total ore 
output, according to the HEBEI DAILY. [Text] [Beijing XINHUA in English 1232 GMT 30 
Oct 86 OW] 


NEI MONGGOL WOOL PROCUREMENT -- By the end of August, Nei Monggol Region had procured 
77.82 million jin of sheep's wool, fulfilling the plan by 97.3 percent. [Summary] 
(Shenyang DONGBEI JINGJI BAO in Chinese No 91, 18 Oct 86 p 1 SK] 


TIANJIN-HEBEI IRON PLANT -- Construction began on the Jinxi Iron Plant, jointly built 
by Tianjin Municipality, Tangshan City, and Qianxi County, on 22 October. It is the 
largest lateral economic cooperation project in the Bohai Area. Zhao Ziyang, premier 
of the State Council, spoke highly of this cooperative project. The first phase of the 
project involves two 100-cubic-meter iron smelting furnaces. The capacity of the iron 
plant is 140,000 tons of pig iron every year. Li Changxing, vice mayor of Tianjin 
Municipality, and responsible comrades of Tangshan City and Qianxi County, attended the 
foundation stone laying ceremony. [Summary] [Tianjin TIANJIN RIBAO in Chinese 23 Oct 
86 p 1 SK] 
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SHAANXI RADIO URGES IMPROVING POLICY-MAKING 


HK121444 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 9 Nov 86 


("Excerpts" from unidentified station reporter's commentary: "Only Skilled Operational 
Policy-making Can Improve the Economic Results of Enterprises"] 


[Excerpts] This year large enterprises in the provinces met with many difficulties in 
production due to increases in the prices of raw materials and fuel, an increase in 
transportation fees, and some imperfect reform measures. As a result of the state's 
macroeconomic control over capital construction investment, the growth state of most 
capital construction projects is not high, except for one or two. But the Xian 
Instruments and Meters Plant has been doing very well and has overfulfilled this year's 
production target ahead of schedule. By the end of October, the total output value of 
the plant for this year amounted to 93.73 million yuan, equivalent to 104.15 percent of 
the annual target and registering an increase of 36.84 percent over the corresponding 
period of last year. The profit achieved by the plant amounted to some 12.24 million 
yuan, overfulfilling the annual target by 6.48 percent, an increase of 16.65 percent 
over the corresponding period of last year. 


How has the Xian Instruments and Meters Plant achieved such good results? This has to 
do with the skilled operational policy-making by the plant over the past few years. 
Shortly after the 3d Plenary Session of the llth CPC Central Committee, the plant began 
reforms and immediately set up an enterprise management office consisting of eight 
engineering and technological personnel who were familiar with technology and had 
management experience. They planned the development of the enterprise and grasped 
operational management of the whole plant, thus greatly improving its economic 
results. The Xian Instruments and Meters Plant is one of the large enterprises in the 
province that brought in advanced foreign technology early and has achieved good 
economic results. [passage omitted] 


The responsible persons of some enterprises in our province still cannot bear to part 
with the old management system under which the higher leadership assigned production 
tasks and the products were guaranteed to be sold to others. They are used to making 
calculations in notebooks and do not know how to implement the policy of opening up to 
the outside world and enlivening the domestic economy and how to pay serious attention 
to scientific policy-making. Therefore, the enterprises under their administration 
cannot make progress and have no prospects. These comrades should study the experience 
of the Xian Instruments and Meters Plant and pay serious attention to operational 
policy-making so as to invigorate the enterprises and improve their economic results. 


SHAANXI COUNTY REPORTS SUPERSTITIOUS ACTIVITIES 


HK100241 Xian Shaanxi Provincial Service in Mandarin 0200 GMT 10 Nov 86 


[Text] According to XIAN WANBAO, there is a serious degree of feudal superstitious 
activties in parts of Lantian County. These pollute spiritual civilization and harm 
people's lives and property. Some lawless elements cheat the masses of their money by 
masquerading as monks. The masses only discover they have been cheated when it is too 


late. 


Wild boar were damaging crops in (Hongmensi) township. Some people erected small 
temples and burned incense, praying to the jade emperor and the queen of heaven to 
drive away the beasts and vanquish the demons. This absurd action cost the local 
masses several thousand yuan. Some people have lost their lives as a result of the 
feudal superstitious activities. 
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The departments concerned should take action to promptly curb these activities. 


XINJIANG PEOPLE'S CONGRESS MAKES APPOINTMENTS 


HK130025 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 11 Nov 86 


[Text] The 23d meeting of the 6th regional People's Congress Standing Committee, which 
lasted 2 days, concluded in Urumqi this afternoon. Yesterday, 34 People's Congress 
Standing Committee members who had attended the meeting seriously studied and discussed 
the resolution of the CPC Central Committee on the guiding principles for building a 
socialist society with an advanced culture and ideology and Comrade Song Hanliang's 
speech at the mobilization rally for cadres at and above the departmental level of the 
region on studying the resolution adopted at the 6th Plenary Session of the 12th CPC 
Central COmmittee. 


Today, the Standing Committee members examined, discussed, and adopted the namelist of 
the appointments and removals of cadres. (Lun Zhenzhong) was appointed a deputy 
secretary general of the regional People's Congress Standing Committee and discharged 
from the post of deputy director of the general office of the regional People's 
Congress Standing Committee. (Yong Shengqi) was appointed a deputy director of the 
general office of the regional People's Congress Standing Comittee. (Ismail Tomur) was 
appointed the chairman of the financial and economic commission of the regional 
People’s Congress Standing Committee. (Zhao Dake) was appointed a vice chairman of the 
Financial and Economic Commission of the regional People's Congress Standing 
Committee. (Liang Qiuhui) was appointed a vice chairman of the Nationality Commission 
of the regional People's Congress Standing Committee. (Kuerban Youzhi), (Zhang 
Jiuling), and (Zuo Lide) were appointed vice presidents of the regional People's Higher 
Court. (Huang Yichen) was discharged from the post of the chairman of the Financial 
and Economic Commission of the regional People's Congress Standing Committee which he 
had concurrently held. (Gao Yinkui) was discharged from the post of a vice president of 
the regional People's Higher Court. (Zhang Jiuling) was discharged from the post of a 
deputy chief procurator of the regional People's Procuratorate. 


XINJIANG HOLDS MEETING ON NATJONALITY LANGUAGES 


HK120905 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 9 Nov 86 


[Excerpts] The 6-day first regional meeting on nationality languages concluded in 
Urumqi on the morning of 8 November. Comrade Janabil, deputy secretary of the regional 
party committee, delivered a speech at the meeting. He pointed out that while studying 
well their own languages, comrades of minority nationalisities must study the Han 
language and Chinese, and must popularize Putonghua. The meeting was held by the 
regional language committee, mandated by the regional people's government. [passage 
omitted] Comrade Janabil delivered a speech at the closing ceremony. 


On the significance of minority nationalities learning the Han language, he pointed out 
that for minorities to learn the Han language is very necessary for implementing the 
policy of opening up to the outside world, for developing lateral economic ties, and 
for speeding up the development of minority nationalities. This is also an important 
task for minority nationality language workers. [passage omitted] 
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U.S. CONGRESSMEN VISIT TO DISCUSS TRADE 


OW1900359 Taipei CNA in English 0302 GMT 10 Nov 86 


[Text] Taipei, Nov. 9 (CNA) -- U.S. representatives Peter Kostmayer (D-Pa) and Jim 
Bates (D-Ca), and Ernest Garcia, U.S. Senate sergeant at arms, accompanied by their 
wives, arrived in Taipei Sunday evening for a weeklong visit. 


Vice Foreign Minster Chang Hsiao-yen greeted them at Chiang Kai-shek International 
Airport. 


Kostmayer said upon his arrival that this is his first visit to the Republic of China 
{ROC}. He said the main purpose of his visit here is to discuss bilateral trade 
problems with concerned authorities of this nation. He stressed that both the Republic 
of China and the United States should more actively promote the free trade policy and 
solve the trade disputes between the two nations through talks. 


Bates, who is also on his first visit to the ROC, said he hopes to meet ranking 
officials here to gain a better understanding of this nation. 


According to their visiting schedule, they will call on Premier Yu Kuo-hua, Defense 
Minister Wang Tao-yuan, Foreign Minster Chu Fu-sung, Council for Economic Planning and 
Development Chairman Chao Yao-tung, and Board of Foreign Trade Director General Vincent 
C. Siew. They are scheduled to depart Nov. 15. 


Meet Premier 
OW1L11451 Taipei CNA in English 1032 GMT il Nov 86 


[Text] Taipei, Nov 11 (CNA) -- Premier Yu Kuo-hua Tuesday received U.S. Congressmen 
Peter Kostmayer (D-Pa.), William Hughes (D-N.J.), Jim Bates (D-Ca.), Senate Sergeant at 
Arms Ernest Garcia, and their wives at the Exuecutive Yuan. 


Premier Yu extended a warm welcome to the American lawmakers, two who have come to the 
Republic of China for the first time. The premier encouraged them to gain a better 
understanding of free China during this trip to further increase friendship between the 
two countries. 


Kostmayer, who is here for the first time, told Yu that he was familiar with the 
prosperity and progress in the [words indistinct] China before coming here. After the 
several day visit, Kostmayer said he was doubly impressed with what he has seen in 
Taiwan. The U.S. visitors, who arrived in Taipei Nov. 9, are scheduled to depart on 
Thursday. 


PRESIDENT RECEIVES HONDURAN, U.S. LAWMAKERS 


OW140327 Taipei CNA in English 0233 GMT 14 Nov 86 


[Text] Taipei, Nov. 13 (CNA) -- President Chiang Ching-kuo received Carlos Orbin 
Montoya and Robert Ramon Castillo Callejas, president and vice president of the 
Parliament of the Republic of Honduras at the Presidential Building Thursday morning. 
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Chiang extended his welcome to the Honduran visitors and exchanged views with them on 
matters of mutual concern. Later, the president met U.S. Congressmen William Hughes, 
D-New Jersey, and Edward Feighan, D-Ohio, and their wives. Also present at the two 
presidential audiences were Shen Chang-huan, secretary general to the president and 
Vice Foreign Minister Ding Mou-shih. 


MARKET TO OPEN TO U.S. CIGARETTES, BEER, WINE 
OW140605 Taipei International Service in English 0200 GMT 13 Nov 86 


[Text] In Taipei, informed sources said Tuesday the Chinese Government has agreed to 
accept the conditions on the opening of the local market to American cigarettes, beer, 
and wine raised by the American delegation during the last round of talks. The sources 
expect a final settlement of the issue to be announced sometime next week. The 
Sino-American Trade Task Force, a policymaking body under the cabinet, met last 
Saturday and decided to accept the terms on cigarette pricing and advertisement, the 
two major problems that caused the impasse in past negotiations. The sources said: 
Now the government has decided to accept the monopoly tax on cigarettes at NT$20 per 
pack regardless of size and the request of no limitation on sales promotion activities 
as demanded by the American side in a fifth round of talks. 


TRADE BOARD ANNOUNCES TOOL EXPORT CURBS 


OWL10637 Taipei CNA in English 0328 GMT 11 Nov 86 


([Text] Taipei, Nov 10 (CNA) -- The Board of Foreign Trade [BOFT] Monday announced that 
manufacturers and traders of 20 categories of lathes exporting their production to the 
U.S. have to register with the Taiwan Association of Machinery Industry [TAMI] prior to 
applying to BOFT for export visas. 


BOFT said the exporters who wish to ship 20 types of lathes, including CNC lathes, 
non-CNC lathes and milling machines, to the U.S. market are subject to the government's 
self restraint policy, retroactive to Nov 6. These exporters must complete all their 
shipments of the machine tool quotas they have got from TAMI before Dec 31; otherwise, 
whatever shipments the exporters make next year will be deducted from next year's quota 
allotments as a result of this year's delay. 


The nation is making every endeavor to control the volume of machine tool exports to 
the U.S. so as to circumvent the Voluntary Restraint Agreement (VRA) America has been 
pressing the nation to sign. So far, the two countries have not reached any agrcement 
on VRA with regard to machine tools. 


NEW FRENCH REPRESENTATIVE ARRIVES IN TAIPEI 


0W140335 Taipei CNA in English 0238 GMT 14 Nov 86 


[Text] Taipei, Nov 13 (CNA) -- Andre Travert, new director of the Representation 
Permanente a Taipei of the Association of Francaise Pour Le Development Culturel, et 
Scientifique en Asie, and his wife arrived in Taipei Thursday to assume his post. 
Travert, 65, had worked at the French Embassy in China as a secretary trom 1945 to 
1948. Between 1968 and 1972, Travert served as an advisor to the French Embassy in 
Japan, he was French ambassador to Malaysia from 1978 to 1982. Travert is to succeed 
Michel Deverge. 
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